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1. Summary

1.1 Business summary

Tokio Marine Kiln Insurance Limited (TMKI) was established as a controlling company for the European operations of Tokio

Marine & Nichido Fire Insurance Company Limited (TMNF), with a network of offices and agency representation in Europe.

TMKI is a commercial insurer with solid underwriting expertise, financial strength and an excellent credit rating, and it benefits
from being a member of the Tokic Marine Holdings (TMHD), one of the largest insurance groups in the world (net assets of
TMHD were 3.5 trillion JPY as at 31 December 2018), which enables it to offer substantial amounts of coverage to selected
corporate clients, supported by significant intra-group reinsurance. TMKI benefits from a parental guarantee issued by TMNF

and, consequently, it is rated A+ by S&P.

1.2 Performance summary

TMKI’s operating results for the year-ended 31 December 2018 was a loss before tax of £20.4 million, which represented a
14% deterioration on the loss before tax of £17.9 million for the year-ended 31 December 2017. Similarly, the loss after tax of
£19.8 mitlion in 2018 was a 21% deterioration on the £16.3 million loss realised in 2017. This deterioration over the performance

for 2017, despite the top line being 6% higher than prior year, was primarily due to by increased large losses.

The underwriting result in 2018 was a £21.7 million loss following a £21.6 million loss in 2017, with the year-on-year result
was further worsened by net investment loss of £0.06 million, compared with £2.3 million investment gain in 2017. Foreign

exchange loss of £0.06 million was a slight improvement on the £0.07 million achieved in the prior year.

In 2018, the Property line of business, which is the largest line within TMKI, finished the year with an underwriting loss of £14.4
million, compared with the £14.3 million loss in 2017. A 1-point improvement in combined ratio was achieved due to large
growth in net earned premium and an improvement in large losses compared to 2017. The Property book remains the largest
contributor to gross written premium and net earned premium, achieving growths of 8% and 25%, respectively, over prior

year.

The underwriting performance of the other large areas within the portfolio were as follows: Marine line of business - £6.1 million
profit in 2018 compared with £5.5 million loss in 2017; General Liability line of business - £10.5 million loss compared with

£4.0 million loss in 2017; Medical Expense line of business - £0.5 million loss compared with £1.3 million profit in 2017.

Overall, in terms of performance in different territories, the UK, which is TMKI's largest underwriting territory, finished 2018
with an underwriting loss of £18.3 million (combined ratio 120%), which was a deterioration on prior year's performance of
£1.7 million loss (combined ratio of 102%). France, the second largest underwriting territory, reported a loss of £8.3 million
(combined ratio of 115%), which was an improvement on the loss of £14.4 million realised in 2017 (combined ratio of 129%),
while Germany reported an underwriting profit of £3.1 million (combined ratio of 67%), an improvement on the £0.37 million
profit (combined ratio of 97%) achieved in 2017.

Belgium's underwriting result was a profit of £1.2 million (combined ratio of 6%), which was an improvement on the £3.1
million loss (combined ratio of 244%) achieved in 2017. Similarly, the Netherlands improved on the prior year, from an
underwriting loss of £0.4 million (combined ratio of 111%) in 2017 to a profit of £1.2 million (combined ratio of 70%) in 2018.
In spite of achieving top line growth of 33% in 2018, the US underwriting result fell from a profit of £0.1 million (combined
ratio of 97%) in 2017 to a loss of £6.8 million (combined ratio of 174%) in 2018.

Following large losses in Q4 2018, the TMK group board made a capital injection of £31 million into TMKI in February 2019.

Please note that this additional capital is not reflected within the balance sheet as at 31 December 2018.

There were no other significant business or other operating events with material impact on the solvency and financial condition
in 2018.
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1.3 System of governance summary

TMKI is part of TMK Group, which operates on two platforms: TMKI, the company platform, and Tokio Marine Kiln Syndicates
Limited (TMKS) within the Lloyd’s London market. Both operate within the regulatory framework of the Prudential Regulation
Authority (PRA) and the Financial Conduct Authority (FCA).

Although both TMKI and TMKS are separate regulated entities, TMK’s group board governs the businesses together, and the
agenda and minutes of the board easily identify those elements of the meeting that are entity-specific. Given that both regulated
entities are managed as one, a single Own Risk and Solvency Assessment (ORSA), Responsibilities Map and Terms of Reference

are in place.

The board delegates responsibility for particular matters to one or more board committees, the board Chairman or the Group
Chief Executive Officer as it sees fit. The board have also appointed a number of committees to assist it in discharging its

responsibilities.

TMK's governance structure sets out the board’s key responsibilities and promotes its core values, which are the overarching
aim of adding value and increasing returns to all stakeholders through knowledgeable underwriting of risks and good
understanding of clients’ requirements, whilst acting with respect and integrity. TMK is committed to high standards of corporate
governance and believes that the board and committee structure supports those requirements and the provision of appropriate

information from all the business functions into the committees and ultimately up to the board.

There is also a management team in place with departments and functions operating to deliver the board’s strategy. Many of
these functions are classified as Key Functions, whose operations “if not properly managed and overseen, could, depending on
the nature and complexity of the business, potentially lead to significant losses being incurred or to a failure in the ongoing

ability of the firm to meet its obligations to policyholders”.

TMK operates a Three Lines of Defence model for risk ownership, management, and oversight and assurance. The Risk
Management, Compliance and Internal Audit Functions provide regular reporting to TMK's management, board and parent

company.

The Risk Management function is organised at the TMK level to support the business in achieving its strategic objectives through
appropriately managing and taking advantage of opportunities from risk taking. The risk reporting process is fully aligned, with
quarterly and annual ORSA processes. Risk information is reported through the quarterly ORSA Lite report to the Executive
Risk & Capital Committee (ERCC) and the board Risk, Capital & Compliance Committee (RCCC). The forward-looking
assessments of risk and capital within the annual ORSA report are also used for the board’s strategic decision-making, which

includes medium-term planning.

Following a governance and culture review commissioned in 2018, a new governance structure was implemented effective

January 2019 to improve the oversight and support the effectiveness of the board and board committees.

In the third quarter of 2018, TMK's Group Chief Financial Officer resigned and a replacement was appointed in his place. In
addition, in the first quarter of 2019, TMK's Group Chief Actuary resigned and the process for appointing a replacement has
commenced. In the meantime, the deputy Group Chief Actuary has assumed responsibility for the Actuarial Function in an

interim capacity.

Furthermore, there were changes to the non-Executive Directors (NEDs). Two NEDs resigned between the third and fourth

quarter of 2018 and they were replaced.
1.4 Risk profile summary

TMKI’s business model has remained consistent over the reporting period, with its policy of confining its exposure to risks
primarily within its core areas of expertise: the underwriting of large commercial insurance and reinsurance risks. Its principal
activity is the underwriting of predominantly short-tailed Japanese-related and local market commercial risks of marine cargo,

property and liability insurance business.
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TMKI also underwrites aviation pool business, which is wholly reinsured with TMNF through which it is able to offer significant

A++ (AM Best)-rated capacity to customers.
Central to TMKI's strategy is the insurance of large Japanese corporates, which make up 29% of TMKI’'s premium income,

Due to the focus on shorter-tail lines of insurance, TMKI is able to make more immediate and reliable estimates regarding the
extent of the loss to expect. The company is substantially exposed to losses from man-made and catastrophe property damage

events-related business.

As a result of the policy of confining exposure to its core areas of expertise, TMKI is at the cautious end of the spectrum in all

areas of financial risk. This allows TMKI to protect the capital on its balance sheet and focus its risk appetite on underwriting.

Given that insurance is TMKI's main business, understandably, as at 31 December 2018, underwriting risk constituted the

majority of its Solvency Capital Requirements (SCR). The remaining contributions were from:

® Counterparty Default Credit risk, arising from TMKI's insurance business and the mitigation of underwriting risk through
significant use of outwards reinsurance.
. Market risk, which is conservatively managed in line with TMK's cautious investment strategy.

° Operational risk, which is tolerated but mitigated wherever possible.

There were no material changes to TMKI's risk profile between 31 December 2017 and 31 December 2018.

1.5 Valuation for solvency purposes summary

The majority of asset and liability classes within TMKI’s balance sheet are valued identically under both Solvency Il and GAAP.
The key differences are the valuation of the technical provisions, the reclassification of non-overdue debtor and creditor balances
to technical provisions, and certain small differences on some fixed asset classes. These differences changed the amount of

capital held between 31 December 2017 and 31 December 2018 as follows:

Description 31 Dec': 2018 31 Dec,: 2017
(£'000s) (£'000s)
Total equity per GAAP financial statements 88,100 107,956
Difference in net technical provisions including DAC 32,678 31,848
Difference in net (re)insurance debtors and creditors (59,516) (49,116)
Difference in other items (198) 4)
SII Basic Own Funds 61,065 90,685

There were no material changes to the valuation methodologies for solvency purposes between 31 December 2017 and 31
December 2018.

1.6 Capital management summary

TMKI has adopted the Standard Formula (SF) approach to calculating its SCR. No Undertaking Specific Parameters (USPs) are

utilised within this caiculation.

To ensure that the SF SCR is appropriate for the risks faced by TMKI, an assessment of SF appropriateness is undertaken
annually, looking at the assumptions underlying the SF versus TMKI's risk profile. The SCR is reviewed and signed off by the

board annually.

The objective of own funds management is to maintain, at all times, sufficient own funds to cover the SCR and Minimum Capital
Requirement (MCR) such that the solvency ratio, as measured against the SCR and referred to as the Regulatory Solvency
Ratio (RSR), remains within risk appetite. The own funds are to be of sufficient quality to meet the eligibility requirements in
Article 82 of the Solvency II's Delegated Regulation 2015/35. Separate to the RSR risk appetite, the TMKI board sets a target

buffer of own funds to be held above the economic capital requirement (ECR) as determined by the TMKI capital model.
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The target buffer is set at a 1-in-10 outcome while the risk appetite is for the RSR to be 120% or greater. The group Chief

Actuary provides a quarterly capital update in which the eligible own funds to cover the target buffer and RSR are reviewed.

As part of own funds management, TMKI maintains a medium-term capital management plan (MTCMP), which sets out annuai

solvency projections and includes the structure of, and requirements for, own funds over the 3-year planning horizon.

The business plan, which forms the basis of the ORSA, contains a three-year projection of funding requirements and this helps

focus actions for future funding.

The amount of the SCR, MCR and the eligible amount of own funds to cover these requirements classified by tiers as at 31

December 2018 are as provided in the table below:

Description = E::cozo%ls =t D(eE‘,:ozo%ls;
MCR 43,066 38,094
SCR 118,625 112,919
Tier 1 Funds 61,065 89,742
Tier 2 Funds 59,312 56,460
Tier 3 Funds

Total Eligible Own Funds 120,377 146,201
Ratio of Eligible Own Funds to SCR 101.5% 129.5%
Ratio of Eligible Own Funds to MCR 141.8% 235.6%

The changes in the SCR or MCR between 31 December 2017 and 31 December 2018 were consistent with the business growth.

There were no instances of non-compliance with the MCR or SCR during the period from 31 December 2017 to 31 December
2018.

TMKI has in place Ancillary Own Funds held in the form of a Letter of Credit for €70 million (equivalent to £63.1 million), which
was approved by the PRA in April 2017 and is valid until December 2019.

One of the three measures of solvency established by the board, the RSR, was well above the 120% threshold for a "Green”
rating throughout 2018 but the ratio fell to 76% in Q1 2019 due to the large losses of the fourth quarter of 2018.

As noted in section 1.2 above, the TMK group board made a capital injection of £31 million in February 2019 in response to this

incident. This increased the RSR to 134%, which is well above the board risk appetite limit of 120% for a “Green” rating.
This additional capital is not reflected within the figure in the table above.

TMKI has no volatility, matching or transitional arrangements.
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A Business and performance

Al Business

Al.1 Name and legal form of the company

Tokio Marine Kiln Insurance Limited (TMKI) is a mid-size, non-life insurer incorporated in England and Wales under the

registered number 989421 and operating in the United Kingdom (UK).
Al.2 Name and contact details of the authorities responsible for financial supervision of TMKI

TMKI is authorised by the Prudential Regulation Authority (PRA) and regulated by the Financial Conduct Authority (FCA) and
the PRA under firm reference number 202574. The contact details for the PRA and the FCA are as follows:

. PRA: 20, Moorgate, London EC2R 6DA
. FCA: 25, The North Colonnade, London E14 5HS

Al.3 Name and contact details of the external auditors to TMKI
The external auditors are PricewaterhouseCoopers LLP, Chartered Accountants, 7 More London Riverside, London SE1 2RT.
A1.4 Holders of qualifying holdings in TMKI and its position within the Tokio Marine Group

The ultimate parent company and controlling party is Tokio Marine Holdings, Inc. (TMHD) incorporated in Japan. Copies of the
consolidated financial statements of TMHD are available from 1-2-1 Marunouchi, Chiyoda-ku, Tokyo, 100-0005, Japan.

The immediate Parent company is Tokio Marine Kiln Group Limited (TMK), which is incorporated and registered in England and
Wales. Copies of the consolidated financial statements of TMK are available from 20 Fenchurch Street, London EC3M 3BY.

The schematic of the group structure below shows TMKI’s link to the ultimate holding company, TMHD:

Tokio Marine Holdings, Inc.
Registered and Listed in Japan

100%

4=

Tokio Marine & Nichido Fire Insurance Co., Ltd
Registered in Japan

Tokio Marine Kiln Group Limited
Registered in England & Wales no. 2949032

H
(@]
&=t =
S

Tokio Marine Kiln Insurance Limited
Registered in England & Wales no. 989421

There are no natural persons with direct or indirect qualifying holdings in TMKI.
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Al.5 Material lines of business and geographical areas

TMKI‘s principal activity is the underwriting of predominantly short-tailed commercial marine cargo, property and liability
insurance business in the London market, across the UK regions, and through branch offices in France, Italy, Germany, Benelux,

and agencies in continental Europe.

In addition to underwriting both Japanese-related and local market commercial risks, TMKI also underwrites aviation pool
business, which is wholly reinsured with a group company in Japan, Tokio Marine & Nichido Fire Insurance Company Limited
(TMNF), through which it is able to offer significant A++ (AM Best)-rated capacity to customers. Central to TMKI's strategy is

the insurance of large Japanese corporates, which make up 29% of TMKI's premium income.

Al.6 Significant business or other events during the reporting period

As highlighted in sections 1.2 and 1.6 above, the TMK group board increased TMKI's capital by £31 million in February 2019.
This was in addition to the existing anciliary own funds of €70 million (equivalent to £63.1 million), which is held in the form of

a letter of credit and was approved by the PRA in April 2017. The letter of credit is valid until December 2019,

During 2018, the Tokio Marine Group received approval from the High Court of England and Wales to complete the Part VII
process of transferring the existing portfolio of policies written out of Continental European operations to its newly established
insurance company subsidiary, Tokio Marine Europe S.A. (TME), in preparation for the UK’s exit from the European Union (EU).

All of TMKI's European business has therefore been written through TME with effect from 1 January 2019.

A2  Underwriting performance

A2.1 Comparison of underwriting performance between 2018 and 2017

The overall summary of TMKI's underwriting performance on a UK GAAP basis is provided in the table below for the years ended
31 December 2018 and 2017.

2018 2017 Variance

(£'000s) (£'000s) %
Gross premiums written - 302,288 286,472 6%
Outward reinsurance premiums (110,694) (109,516) 1%
Net premiums written 191,594 176,956 8%
Earned premiums, net of reinsurance o 185,395 145,872 27%
Claims incurred, net of reinsurance (123,157) (99,423) 24%
Net acquisition costs (34,698) (23,422) 48%
Other operating expenses {(48,678) (44,622) 90/9
Underwriting result R (21,138) ©(21,595) (2%)
Investment income (loss) (56) 2,253 (102%)
Foreign exchange gain/(loss) (65) (71) 8%
Other income 863 1,475 41%
-Loss before tax a (20,396) (17,938) 14%
Tax 563 1,614 (65%)
Loss after tax (19,833) - (16,324) 21%
Net claims ratio (Y 66.4% 68.2% (1.8%)
Net acquisition cost ratio 2/ 18.7% 16.1% 2.6%
Net expense ratio {3 26.3% 30.6% (4.4%)
Net combined ratio 1 =— 111.4% 114.8% (3.4%)

[1] Net Claims Incurred as a percentage of Net Earned Premium

[2] Net Acquisition Costs as a percentage of Net Earned Premium

[3] Other Operating Expenses as a percentage of Net Earned Premium
[4] Underwriting Result as a percentage of Net Earned Premium

TMKI produced a loss before tax of £20.4 million (2017: loss of £18.0 million) with a 27% increase in net earned premium and
a combined ratio of 111.4% (2017: 114.8%).
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The underwriting loss of £21.1 million in 2018 was similar to the £21.6 million loss reported in the prior year, with continued
poor experience in Fire & other Property Damage and deteriorated experience in General Liability, partially offset by

improvements in Marine, Aviation & Transport.

Gross written premium of £302.3 million represents a growth of 6% at constant rates of exchange. Higher earned premium
income was driven by the Property and Liability books as the growth in coverholder business in 2017 and 2018 earns through
into 2018. The coverholder business carries higher acquisition costs than the remainder of the book, which drives the 3-point

increase in the net acquisition cost ratio.

The net claims ratio of 66% in 2018 was 2 points lower than prior year, almost entirely due to a better attritional performance.
Large loss activity continued to disappoint in 2018, with a number of fires primarily on the Property book, as well as catastrophe
losses incurred on Hurricane Michael. The lower combined ratio was achieved through a 4-point improvement in the expense

ratio, reflecting a higher level of net earned premium relative to the operating expenses.

Despite only a marginal deterioration in the underwriting result, the overall loss before tax of £20.4 million was a £2.5 million
deterioration on the prior year due to a reduction in investment income as a result of negative returns from the Absolute Return
Fund portfolio, which returned -1.76% in 2018 against the 2.80% achieved in 2017.

A2.2 Analysis of underwriting performance by Solvency II Line of Business

The following tables show TMKI's underwriting result, broken down by Solvency II lines of business:

2018 GWPL1I NEPZI NICET NAQ™  Op Exp8!  Underwriting
. (£°000s) (£'000s)  (£'000s) (£'000s) (£000s) (gaisous';__
Medical Expense 10,673 10,123 (4,417) (3,600) (2,648) (543)
Marine, Aviation & Transport 72,932 26,872 (12,513) (1,268) (6,955) 6,135
Fire & other Property Damage 131,900 83,370 (60,621) (14,840) (22,260) (14,351)
General Liability 73,642 53,820 (38,051) (12,442) (13,866) (10,539)
Credit & Suretyship 86 3 17 21
Assistance 2,111 2,066 (1,903) (571) (536) (944)
Miscellaneous Financial Loss 4,408 2,981 (892) (920) (847) 322
Non-Proportional Casualty 286 213 (34) (47) (67) 65
Non-Proportional Property N 6,251 5,947 (4,726) (1,027) (1,498) (1,304)
302,288 185,395 (123,157) (34,698) (48,678) (21,138)
[1] Gross Written Premium ('GWF’)
[2] Net Earned Premium ('NEP’)
{3] Net Incurred Claims (‘NIC’)
[4] Net Acquisition Costs ('"NAQ’)
[5] Operating Expenses (‘Op Exp’)
2017 - ewpl NEP!2] NIC(3] NAQ®  Op Expl5! Underwriting
(£'000s) (£000s) (£'000s) (£'000s) (£'000s) (£’:)%Sousl;
Medical Expense 17,063 10,702 (5,502) (2,617) (1,306) 1,276
Marine, Aviation & Transport 70,023 24,518 (17,937) (1,185) (10,888) (5,492)
Fire & other Property Damage 122,029 66,662 (47,809) (11,696) (21,417) (14,261)
General Liability 63,231 31,512 (21,135) (5,449) (8,880) (3,952)
Credit & Suretyship 110 106 (11) (1) 94
Assistance 2,220 2,291 (1,291) (611) (232) 157
Miscellaneous Financial Loss 4,427 3,361 (451) (686) (626) 1,598
Non-Proportional Casualty 155 112 70 (25) (26) 131
Non-Proportional Property 7,214 6,608 (5,368) (1,142)  (1,246) (1,146)
286,472 145,872 (99,423) (23,422) (44,622) (21,595)

[1] Gross Written Premium (‘GWP’)
[2} Net Earned Premium (‘NEP’)
{3] Net Incurred Claims (‘NIC’)

[4] Net Acquisitron Costs (‘NAQ*)
[5] Operating Expenses ('Op Exp’)
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The key performance indicators (the net claims ratio and combined ratio) are again split down by Solvency II line of business

Net claim; ratio Combined_ratio

- 2018 2017 +/- 2018 2017 +/-
Medical Expense 44°% 51% -7% 105% 88% 17%
Marine, Aviation & Transport 47% 73% -26% 77% 122% -45%
Fire & other Property Damage 73% 72% 1% 117% 121% -4%
General Liability 71% 67% 4% 120% 113% 7%
Credit & Suretyship 0% 0% 0% -528% 11% -539%
Assistance 92% 56% 36% 146% 93% 53%
Miscellaneous Financial Loss 30% 13% 17% 89% 52% 37%
Non-Proportional Casualty 16% -63% 79% 69% -18% 87%
Non-Proportional Property 79% 81% -2% 122% 117% 5%

66 % 68% -2% 111% 115% -3%

Under Solvency II, TMKI's book separates into four main lines of business: Fire & other Property Damage (Property), General
Liability, Medical Expense and Marine, Aviation & Transport (Marine). These four classes represent 96% of the total gross written

premium in 2018 and 91% (underwriting loss of £19.3 million) of the final underwriting result of £21.1 million loss.
Commentary is provided below for these four classes
Property

The underwriting loss of £14.4 million was similar to the £14.3 million loss reported in the prior year, resulting in a combined
ratio of 117%, reflecting a 4-point improvement on 2017 and primarily driven by a lower expense ratio due to growth in net

earned premium, despite an increase in operating expenses.

The net claims ratio deteriorated 1 point to 73% due to the losses suffered on Hurricane Michael, resulting in an increased
catastrophe claims ratio of 9% in 2018 (2017: 1%). Despite the Property book suffering the largest losses of the company as

a whole, the large loss activity of 2018 was an improvement on the prior-year experience.

Net earned premium increased 25% (£16.7 million) as the 2017 and 2018 growth in coverholder business earns through in
2018.

Marine

The Marine Solvency II line of business achieved an underwriting profit of £6.1 million, a considerable improvement on the

underwriting loss of £5.5 miltion reported in 2017, making it the most profitable of all the lines of business in 2018.

The combined ratio improved 45 points to 77% in 2018, due to fewer large losses. The expense ratio fell 18 points, driven by

a change to the allocation of expenses.
Premium grew £2.9 million in comparison to prior year as a result of an increased line on one of the largest accounts.
General Liability

The General Liability Solvency II line of business reported an underwriting loss of £10.5 million, running at a combined ratio of
120% (2017: £4.0 million loss and combined ratio of 113%). The higher combined ratio was affected by two factors. There was
an increase in the number of large losses this year underlying the 4-point increase in the claims ratio, with only one large loss
in 2017 compared to 11 in 2018. In addition, the acquisition cost ratio was 6 points higher due to a higher proportion of binder

business earning in 2018, which has higher acquisition costs than the remainder of the book.

General Liability in total achieved a 71% (£22.3 million) increase in net earned premium. The book was the largest contributor

to premium growth as growth in GWP in 2017 and 2018 from coverholder business earns through into 2018.
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Medical expenses

The Medical Expense Solvency II line of business achieved an underwriting profit of £0.5 million and a combined ratio of 105%,

reflecting a deterioration on the underwriting profit of £1.3 million (combined ratio: 88%) achieved in 2017.

The net claims ratio was lower at 28% (2017: 51%) almost entirely due to better attritional performance. Despite this, the

overall combined ratio was higher following an increase in the expense ratio due to a change in the allocation of expenses this

year.

A2.3

Analysis of underwriting performance by material geographical areas

The following tables show TMKI’'s underwriting result, broken down by key geographical territories as determined by Solvency

II classification:

2018 = GWP NEP NIC NAQ OpExp  Underwriting
result
N R (£'000s) (£'000s) (£000s) (£000s) (£000s)  (£000s)
United Kingdom 139,224 91,244 (64,010) (22,714) (22,849) (18,330)
France 71,945 54,524 (35,783) (11,737) (15,299) (8,294)
Germany 22,250 9,378 (2,320) (456) (3,499) 3,103
Belgium 11,628 1,291 162 1,992 (2,226) 1,218
Netherlands 9,791 3,835 (2,229) 691 (1,146) 1,152
United States of America 10,757 9,174 (12,830) (572) (2,554) (6,782)
_ Other (Rest of World) 36,693 15,949  (6,147)  (1,902) (1,105) 6,795
302,288 185,395 (123,157) (34,698) (48,678) (21,138)
2017 " GWP NEP NIC  NAQ OpExp Underwriting
result
- (£7000s) (£'000s) (£'000s) (£'000s) (£000s) (£000s)
United Kingdom 130,434 70,099 (39,011)  (13,173)  (19,578) (1,663)
France 72,401 49,935 (40,090) (9,483)  (14,777) (14,416)
Germany 21,728 12,018 (6,726) (1,152) (3,771) 370
Belgium 11,714 2,160 (4,397) 1,582 (2,452) (3,106)
Netherlands 7,438 3,862 (3,421) 534 (1,405) (430)
United States of America 8,091 4,796 (2,769) (440) (1,438) 149
Other (Rest of World) 34,666 3,003 (3,009) (1,291) (1,201) (2,499)
286,472 145,872 (99,423)  (23,422)  (44,622) (21,595)

The key performance indicator (the net claims ratio and combined ratio) are again split down by Solvency 11 territories:

Net claims ratio

Combined ratio

- 2018 2017 +/- 2018 2017 +/-
United Kingdom 70% 56% 14% 120% 102% 18%
France 66% 80% -14% 115% 129% -14%
Germany 25% 56% -31% 67% 97% -30%
Belgium -13% 204% -217% 6% 2449%, -238%
Netherlands 58% 89% -31% 70% 111% -41%
United States of America 140% 58% 82% 174% 97% -77%
_Other (Rest of World) 39% 100%_ -61% 57% 183% -126%
66% 68% -2% 111% 115% 4%
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United Kingdom

The UK, which is TMKI's largest underwriting territory under Solvency II, produced an underwriting loss of £18.3 million, a

significant deterioration on the £1.7 million loss reported in the prior year.

Despite an increase in top-line income, the poor performance of the UK territory continued into 2018 reflected in a combined
rafio of 120% (2017: 102%). This was almost entirely due to an increase in the net claims ratio (56% vs 70%) as 2018 suffered

adverse large l0ss experience.

The 6-point increase in the net acquisition cost ratio was due to the earn-through of growth in 2017 and 2018 binder business,

which has higher acquisition costs than the average of the book.

UK gross written premium increased 7% against the prior year driven by the Property and Liability portfolios following the

growth in coverholder business, as well as other new sources of income.

France

France, the second largest underwriting territory, reported an underwriting loss of £8.3 million this year and a combined ratio
of 115%. Although an improvement on the £14.4 million loss of 2017, the performance of the France branch continues to

disappoint.

The loss-making position is driven by a net claims ratio of 66%, despite a 14-point improvement on prior year. France incurred
a similar volume of large losses to last year, particularly on the Property portfolio. However, attritional performance was
favourable to 2017.

The increase in net earned premium was due to an increased retention ratio against prior year (75% vs. 69%) as the quota

share agreement was not renewed this year. This also drives the 3% increase in the net acquisition cost ratio.

Germany

Germany reported an underwriting profit of £3.1 million with a combined ratio of 67%; the best performance of all geographical

areas.

Gross written premium was broadly in line with prior year, but net earned premium fell 22% (£2.6 million) as policies were

attached to a new quota share agreement at Q3 2018. This also drives the 5-point fall in the net acquisition cost ratio.

The improvement in the combined ratio was almost entirely driven by a reduction in the net claims ratio to 25% (2017: 56%)

as attritional performance improved year-on-year.

Belgium
Belgium’s underwriting result improved from a £3.1 million underwriting loss in 2017 to a £1.2 million profit this year.

The combined ratio of 6% was the lowest of all branches this year. The net claims ratio fell 217 points to a negative 13%
following a release of IBNR on Marine and Property, as well as ULAE reserves. 2017 included one large loss of £3.3 million,

while 2018 incurred a smaller large loss of £1.2 million.

Gross written premium was broadly in line with the prior year. Given that the majority of the book was comprised of Japanese
business, a large portion was ceded to TMNF in the form of DAMP reinsurance resulting in a low net retention of 11%. The
negative acquisition cost ratio is reflective of the business mix that is ceded back to TMNF, resulting in more outward

commissions being received.

Netherlands

The Netherlands produced an underwriting profit of £1.2 million, reflecting a £1.6m improvement on the £0.4 million loss

reported in the prior year.
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The combined ratio fell 41 points to 70% driven by a lower net claims ratio. The branch experienced no large losses in either
year, with the improvement being entirely attritional driven. The expense ratio decreased due to a lower allocation of expenses
to the Netherlands this year. The negative acquisition costs reflect the high proportion of the business mix that is ceded back

to TMNF, resulting in more outward commissions being received.

Gross written premium was 32% higher than 2017 driven by growth of several large accounts on the Marine and Property

books.

United States

The US produced an underwriting loss of £6.8 million, a significant deterioration on the £0.1 million profit reported in the prior

year. The combined ratio of 174% (2017: 97%) was the highest of all geographical territories this year.

Gross written premium increased 33% as a result of a new account written through the Marine portfolio, which has lower

acquisitions costs than the average for the book, pushing down the overall acquisition cost ratio.

The adverse performance was driven by losses on Hurricane Michael, which increased the net claims ratio to 140% (2017
58%).

Net earned premium was up 91% (£4.4 million) as 2017 incepting premium on the coverholder business written through the

Property book continues to write and earn through into 2018.

A3  Investment performance

A3.1 Income and expenses from investments by asset class

The investment portfolio consists of investment grade fixed income securities, a fixed income Absolute Return Fund, a bond
Exchange-Traded Fund, money market funds, fixed deposits and cash. Investment performance in terms of income and

expenses is summarised by asset class in the table below on a UK GAAP basis.

2018 2017 Variance

(£'000s) (£°000s) %
Government bonds - 167 (227) -174%
Corporate/agency bonds 312 1,166 -73%
Securitised 18 20 -10%
Money market funds and cash 8i1 531 53%
Absolute Return Fund (836) 1,276 -166%
Gross inves_tn_1e;t?etur: 472 2,766 -_83_%
Investment management_fe_es_ — (529) (513) 3%
Net investment return (57) 2,253 -103%
Gross percentage return 0.1% 0.9% -85%

Investment income comprises interest receivable and dividends receivable, together with realised and unrealised investment

gains or losses. Investment fees consist of asset management and custody fees.

Information relating to investments is reported on a fair value basis within the income statement. They are initially recorded at
cost, which equates to fair value and subsequently re-measured at fair value through profit or loss. No gains or losses are

recognised directly in equity.

Net investment loss of £0.06 million was realised, compared to £2.3 million gain achieved in the prior year. With just over half
of investment assets comprising Sterling-denominated fixed income securities, total investment performance is materially
affected by movements in UK yields. TMKI's investment performance is also exposed to global spreads and vyields through its

allocation to Funds, mostly comprising of a position in a Euro-denominated BlackRock Absolute Return Fund (ARF).

2018 underperformance relative to the prior year is driven by negative returns within the BlackRock ARF, which returns -1.76%

versus 2.8% for 2017, The Fund’s overweight position in investment grade credit was the largest detractor to performance as
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risk-off moves, weaker data, Brexit and tariff trade wars weakened sentiment and pushed spreads wider with end of year
liquidity exacerbating the move. Sterling fixed income performance was also impacted, with 2018 seeing a return of 0.35%

versus 0.57% for the previous year, as spreads widened.
A3.2 Investment in securitised assets

TMKI currently has a small allocation of directly-held securitised assets, which are Sterling-denominated, AAA-rated, and are
in aggregate are less than 1% of TMKI's total investment assets. A small portion of securitised assets are also indirectly held

via the ARF positions. The materiality of such securities is monitored and reviewed quarterly.

A4 Performance of other activities

A4.1 Other material income and expenses

Investment loss year-on-year was caused by negative returns within the Absolute Return Fund portfolio which returned -1.76%
versus 2.80% for 2017. Sterling fixed income performance also deteriorated, with 2018 seeing a return of 0.35% versus 0.57%

for the previous year, as spreads widened.
Other income was down from £1.5 million in 2017 to £0.9 million in 2018
A4.2 Material leasing arrangements

TMKI has no material financial or operating lease agreements.

A5 Any other information

There is no additional information which should be disclosed.
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B System of governance
Bl General information on the system of governance

B1.1 Role and responsibilities of the administrative, management or supervisory body and key functions

TMK's business operates on two platforms: TMKI, the company platform and Tokio Marine Kiln Syndicates Limited (TMKS) within
the Lloyd's London Market. Both operate within the regulatory framework stipulated by the PRA and the FCA as highlighted in
section Al.2 of this report.

The regulated boards of both TMKI and TMKS have combined board and board committee meetings, with common membership.
The agenda and minutes easily identify those elements of the meeting that are entity-specific. Given that both regulated entities

are managed as one, a single ORSA report, Responsibilities Map and Terms of Reference are in place.

There is also a group-level management team, with the following departments and functions operating at the TMK level, with
group heads of department to support both entities: Actuarial, Claims, Compliance, Finance, Governance and Legal, Human

Resources, Internal Audit, Operations, and Risk Management.
Role and responsibilities of the TMK board

The role of the TMK board is to set the Company’s standards and values, determine the strategic direction and management of
the Company within the context of the wider TMK group strategy set by the TMKGL board, to monitor the performance of the
Company and to provide leadership, to ensure that the control framework enables the required assessment and appropriate
management of risk and to ensure that the Company has sufficient human resources to meet its objectives within the Company’s
budget.

The terms of reference include details of specific matters that are reserved for decision by that board. These include items

relating to:

. strategy and management;

° dividends and capital;

. financial reporting controls;

° certain appointments;

° business plan approval and associated capital requirements;
. underwriting;

. reserving;

° aggregate exposures and realistic disaster scenarios;

. risk management policies and procedures; and

o the establishment of any committee of the board and its composition.

The board may delegate responsibility for particular matters to one or more board committees, the Chairman, Group Chief

Executive Officer or otherwise, as it sees fit.

TMK’s governance model sets out the board’s key responsibilities and promotes TMK’s core values with the overarching aim of
adding value and increasing returns to all stakeholders through knowledgeable underwriting of risks and good understanding

of clients’ requirements, whilst acting with respect and integrity.

TMK is committed to high standards of corporate governance and believes that the board and committee structure in place
supports those requirements and the provision of an adequate flow of information from the business functions into the

committees and ultimately up to the board.

The schematic below shows TMK's board and committee structure, based on the new governance structure implemented

effective January 2019:
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B1.2 Key Functions

Key functions are those functions whose operation “if not properly managed and overseen, could, depending on the nature and
complexity of the business, potentially lead to significant losses being incurred or to a failure in the ongoing ability of the firm

to meet its obligations to policyholders”.

In accordance with the rules in the Conditions Governing Business part of the PRA Rulebook and the European Union’s Solvency
I Delegated Regulation 2015/35, the following business functions have been designated as key functions: Risk Management,
Compliance, Internal Audit, and Actuarial.

Following an internal assessment, TMK has also designated the foliowing as key functions: Underwriting; Claims; Complaints;
Finance; Governance, Wordings; IT and Human Resources. The Non-Executive Directors have also been designated as a key

function.

All business functions have a reporting line to the board as shown below in the Responsibilities Map:
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* Denotes Key Function
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B1.3 Roles and responsibilities of the Key Functions
Actuarial Function

The Actuarial function coordinates the calculation of the technical provisions as set out in Article 82 of the Solvency 1I Directive:
comparing best estimates against experience; ensuring that methodologies, models and the assumptions underlying the
technical provisions are appropriate; calculating the ultimate loss ratios and GAAP technical provisions; assessing uncertainties
underlying reserves estimates; and assessing the continued appropriateness and suitability of the standard formula to TMKI's

risk business and risk profiles for calculating regulatory capital requirements.

The Actuarial function also supports the development and maintenance of an effective risk management system through
supporting the ORSA process; providing the board and management with information on risk and capital profiles; and assessing

appropriateness of reinsurance programmes and underwriting policy.
Risk Management Function

The Risk Management function facilitates the establishment and implementation of the risk strategy, risk policies and risk
process; ensuring a consistent approach for identifying, assessing, mitigating, monitoring and reporting material risks;
challenging risk management practice; and helping to embed a culture of risk awareness and proactive risk management. In
addition, the function assists with the setting of risk appetite limits and reporting against them, providing the board and

management committees with timely reporting on risks at the aggregated level.

The Risk Management function has oversight of TMKI's internal control environment, supporting regular departmental risk

assessments, conducting special risk assessments, and providing the board and management with training on risk matters.
Compliance Function

The Compliance function supports the business in managing Regulatory risk. The function undertakes a number of activities
such as advice to the business, management of financial crime, horizon scanning, incident management, compliance training,
management of regulatory relationships, and reporting on regulatory and compliance risk exposure to the board and
management. Within the function there is an independent 2nd line of defence Oversight & Assurance (O&A) team that monitors
whether existing business processes and practice are being operated in a compliant manner. O&A also conducts regular

monitoring and oversight of the business to identify areas of potential breaches of regulations.
Internal Audit Function

The Internal Audit function evaluates the appropriateness, adequacy, operation and effectiveness of the system of governance,

including the internal control system.

Internal Audit’s remit covers review of processes and controls, how these are being adhered to and implemented by all business
areas, and the timing and frequency of reports. The function provides reports with findings and recommendations, deadlines
for completion and assigned action owners. The function also monitors completion of the agreed actions and reports on these

quarterly to the Audit Committee.

The roles of the other designated as Key Functions (detailed in the TMK Governance Map) are as set out in their internal

departmental documentation.
B1.4 Authority, resourcing and operational independence of Key Functions

All the designated key functions are provided with the necessary authority, resource and independence they require to
effectively fulfil their roles. They each report to the board, either directly or thorough designated board committees. Their

reports are standing items on the board and board committees’ agenda.
B1.5 Material changes in the system of governance over the reporting period

Following a governance and culture review commissioned in 2018, a new governance structure was implemented effective

January 2019 to improve the oversight and support the effectiveness of the board and board committees.
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In the third quarter of 2018, TMK’'s Group Chief Financial Officer resigned and a replacement was appointed in his place. In
addition, in the first quarter of 2019, TMK’s Group Chief Actuary resigned and the process for appointing a replacement has
commenced. In the meantime, the deputy Group Chief Actuary has assumed responsibility for the Actuarial Function in an

interim capacity.

Furthermore, there were changes to the non-Executive Directors (NEDs). Two NEDs resigned in the third and fourth quarters

of 2018 and they were replaced.
B1.6 Material Risk Takers

In line with the PRA’s requirement that firms should impiement a “"Material Risk Taker” process and identify staff that are able
to take material risks and those able to influence material risk-taking, TMK’s Nomination and Remuneration Committee have
reviewed the criteria (including “consistent materiality thresholds”) and designated the following categories of staff as Material
Risk Takers:

D board members;

. individuals who “effectively run the business”,

. Key Function office holders;

. those who have a material impact on TMK'’s risk profile, based on role held;

. those who are accountable for 10% or more of TMK's gross net premium or capital at risk;
° Chairman of the Conduct Risk Committee; and

. Chairman of the Underwriting Committee.

B1.7 Remuneration policies and practices
Principles of the remuneration policy

TMK's overall remuneration strategy is based on a robust process for reviewing and aligning all aspects of employees’ reward

against relevant market data. TMK'’s practices and procedures also reflect best practice and PRA and FCA requirements.
Specifically, TMK seeks to:

. ensure that the level of employees’ total compensation reflects the pay position that the group wants to take relative to
the market. For consistently high performers, the total compensation aspiration is set at the upper guartile;
. maintain a risk management culture, which ensures that TMK’s employees conduct their affairs in line with regulatory

requirements and external stakeholders’ interests;

. ensure employees’ pay awards are fair, consistent, equitable and transparent;

. ensure that the group does not unintentionally discriminate in any way, and that it strives to eliminate anomalies;
. keep up-to-date with the market by benchmarking and reviewing pay on an annual basis;

. take into account all aspects of compensation and benefits; and

s ensure that the approach to compensation and benefits support its aim of being a family friendly employer.

Remuneration at TMK is based on fixed and variable pay
Fixed pay

Fixed pay comprises salary, pension and benefits. Salaries are benchmarked annually to ensure that each employee is paid the
market rate for the position they fill. Whilst some benefits, such as pension allowances and private health scheme are fixed and

offered to everyone, all employees can also use a flexible fund to select additional benefits according to their personal lifestyle.
Variable pay

This is used to reward employees for their contribution to TMK by recognising contributions above the performance expected

of their role. There is a bonus scheme in place, which applies to all staff.

In addition, underwriting staff participate in TMK’s profit commission scheme
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B1.8 Individual and collective performance evaluation criteria

In order to rate and calibrate performance, TMK follows a consistent four-tier system of grading, which has been designed for

ease of use and to reduce the levels of bureaucracy often connected with performance rating systems.

Managers are expected to base this rating not only on the specific objectives set, but also on how well an individual displays
the TMK values and on a greater understanding of performance against role requirements, such as role profile and job

description.

The ratings are finalised and agreed between employee and line manager in advance of the ratings being submitted. The
employees’ year-end performance rating incorporates an assessment of their adherence to risk and conduct guidelines during

the year under review.
B1.9 Supplementary pension scheme for members of the board and/or key function holders

TMKI does not provide supplementary pension or early retirement schemes for members of the board or other Key Function

holders.

B1.10 Material transactions with shareholders and those who exercise significant influence during the reporting

period

TMKI enters into transactions with other Tokio Marine Group entities in the normal course of business. The most material

transactions are the reinsurance cessions to TMNF,
B1.11 Assessment of adequacy of the system of governance
Review of board effectiveness

In line with best practice, a review of TMK’s board effectiveness is completed annually. As a matter of course, key areas of
focus include: the role and composition of the board; the structure of board meetings; the effectiveness of its standing

committees; individual performance of directors and the board.

Other key areas that may be considered include

° strategy;

. risks;

o culture;

. change management;
. leadership;

. accountability;

° external factors; and
. regulation.

A summary of key findings and actions are presented at a board meeting for consideration, where appropriate actions are

agreed and tracked to completion.
Ongoing Review

There is a standing item on the agenda for each quarterly board meeting entitled "Reflection”, the aim of which is to allow time
for directors to reflect on the effectiveness of their meetings. Any observations or suggestions for improvement are recorded

in the minutes, and agreed actions are tracked to completion.

The combination of these reviews forms the basis for the board’s assessment of the adequacy of the system of governance and

the appropriateness of TMKI's governance to its business and risk profile.
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B2  Fit and proper requirements

B2.1 Requirements for skills, knowledge and expertise

TMK takes the fitness and propriety status of all its employees, not just key function holders, very seriously and ensures that

all staff are, and continue to be, fit and proper for their respective roles.

All candidates are assessed prior to appointment as part of the recruitment process and on an ongoing basis, through the

annual performance review process. Certain events, such as an internal promotion, may also trigger a further review.

When considering employees’ fitness and propriety, the following are taken into account:

. competence and capability;
° honesty, integrity and reputation; and
° financial soundness.

TMK will ensure the professional competence, qualifications and suitability of all new employees through its recruitment

procedures, which include an assessment by an external investigator.
B2.2 Fitness and propriety assessment process

In assessing a candidate’s competence and capability prior to employment, all relevant matters are considered. This includes a

review and assessment of:

. the required competencies and capability to fulfil the intended role. This is assessed throughout the recruitment process,
particularly through interviews;

° the experience and training required to ensure that these are commensurate for the intended role; and

. whether the candidate’s reputation would suit the role they are being considered for, bearing in mind the factors set out

within the FCA Handbook’s section 2.1.3 on fitness and propriety.
In order to comply with the fitness and propriety requirements, as part of any recruitment process, TMK:

. with the full knowledge and agreement of the candidate, completes civil and criminal checks through the use of a third-

party provider;

° checks the veracity of any professional or other qualifications that are relevant to the role applied for;

. ensures that any gaps within the candidate’s employment record are accounted for;

. obtains references from the candidate’s former employers; and

° considers and reviews any adverse disclosure made by candidates. Full supporting documentation will also be requested.

In determining a candidate’s financial soundness, TMK takes into account whether the individual has been subject to any
judgement debt or award in the United Kingdom or elsewhere, whether this remains outstanding or was not satisfied within a
reasonable period, and whether the individual has made any arrangements with creditors, filed for bankruptcy, had a bankruptcy
petition served on them, been adjudged bankrupt or been the subject of a bankruptcy restriction order or any other related

matter.

For existing staff, on-going checks are undertaken through the annual performance review process and through regular self-

assessment, which is completed by all staff worldwide, including contractors.

On a bi-annual basis, the TMK board considers a report from the group Chief Executive Officer on the competency of the persons
approved under the PRA’s Senior Managers and Certification Regime (SM&CR), following the performance review process. The
competency of the executive and non-executive members of the board is reviewed by the Nomination and Remuneration

Committee.
Additionally, all employees are required to ensure that:

. any training to address development needs or gaps is completed;

. they continue to meet the fitness and propriety requirements; and
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. they notify TMK of any changes in their circumstances that might have an effect on their fitness and propriety status.
Upon receipt of this additional information, consideration will be given to whether they remain fit and proper in

accordance with the Fit and Proper policy and a decision will be made on whether any further action is required.

Any non-disclosure of relevant information is taken seriously.

B3  Risk management system, including the own risk and solvency assessment

B3.1 Implementation of the risk management system

The Risk Management function is organised at the TMK group level to support the business in achieving its strategic objectives

through appropriately managing risk taking within the business.

TMK'’s risk management system is supported by a comprehensive, enterprise-wide Risk Management Framework (RMF) and a
suite of risk management policies, which are updated and approved on an annual basis. The RMF details TMK's approach to
Enterprise Risk Management (ERM), summarising how risk is monitored and managed throughout TMK at various levels and
across various departments. In managing its risk exposures, TMK seeks to balance the risks and opportunities associated with
the business strategy and objectives. The Risk Management Team (RMT) reviews and updates the RMF annually, or more
frequently if there are major changes in the business’ risk profile that warrants this. It is reviewed and approved by the Risk,

Compliance & Capital Committee (RCCC), a committee of the board.

The RMF is supported by a comprehensive RMT plan of activities for each year. The Risk Management plan takes a risk-based

approach to risk management, contains key areas of focus for the coming year, covering workstreams and resource ailocation.

As a business, TMK is exposed to many different areas of risk which are categorised within the TMK Risk Universe. The Risk
Universe is defined as 'the complete view of all possible types of risk that the firm may face, reflecting the risk profile of the

business’. This includes risks which could both positively or negatively impact the business.

The Risk Universe underpins TMK'’s Risk Appetite Framework (RAF), which sets out the parameters for risk taking, laying out
the agreed appetite or tolerance for each area of risk the business is exposed to. Following an annual update made by the RMT,
which feeds in the outcomes of the business planning process, the RAF is approved by the RCCC each year. The RAF is being
refreshed in 2019, setting new risk appetite statements and tolerances in line with TMK's strategy. As a result of the new risk
appetites, an updated suite of risk metrics is also being implemented. This new suite of risk appetites will be reported alongside

the existing risk metrics for two quarters to ensure full embedding before reliance is placed upon them for running the business.

Risks from the Risk Universe are assessed for materiality and included in the Risk Register for monitoring and management.
The Risk Register is the source of regular risk reporting to the Executive Risk & Capital Committee (ERCC), the RCCC and the
board. This allows a direct flow of risk information from the Risk Universe to the RMT's quarterly reporting process, thus

providing a joined-up and overarching view of risk for senior management and the business.
B3.2 Integration of the risk management system into the decision-making processes

As discussed in section B3.1, TMK’s RMF is supported by a RAF document, setting out the approach to setting, measuring and
managing risk appetite. The RAF ensures that risk taking is aligned to the business strategy by managing risks according to a
set of risk preferences and tolerances. These are strategic choices taken by the business to deliver the best result to its

stakeholders. These preferences change over time as the strategy develops and adapts to, or capitalises on, market changes.

In addition, risk management policies are in place for each Solvency II risk category. These are owned by the business and
functional areas and are updated annually, in line with the processes detailed within the RMF. These policies support the
business in carrying out their risk management responsibilities and encourage risk management and ownership in the First

Line, as per the 3 Lines of Defence model, which TMK adopts.

All risk management policies were reviewed and updated throughout 2018 to ensure consistency and accuracy. The Operational,
Credit, Liquidity and Market risk management policies were significantly enhanced during this review and new Reserving,

Underwriting and Reinsurance risk management policies were implemented. These were reviewed and approved by the RCCC.
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Risk reporting is a regular, continuous and important process for TMK as it builds alignment and transparency of risk information
between the business, management and the executive team. The risk management system and processes facilitate this
reporting throughout the year, allowing the board and relevant committees to review and challenge risk information and make

informed decisions about the changing risk profile of the business. Specifically:

. The RMT report on a quarterly basis to the ERCC and RCCC on risk management matters via the ORSA Lite. This report
provides information on movements in the profile of top risks and Emerging risks over the quarter; updates on progress
of management actions for these top risks; an incident and near-miss summary and the latest position for a suite of
detailed risk metrics, which track against the business’ stated risk appetite as set out in the RAF. Details on the ORSA
(both the guarterly ORSA Lite and the annual ORSA report) are included in Section B3.3.

. In addition, the RMT reports to the ERCC on a monthly basis on specific, ad-hoc topics, such as the results of special
risk assessments (SRAs) or key information regarding risk aggregations and concentrations. SRAs are undertaken on
selected TMK strategic initiatives, particular areas of risk for the business or to assess the impact of external changes.
Topics are proposed by the RMT and approved by the ERCC. In addition, the ERCC or RCCC can request additional SRAs
throughout the year.

° Underwriting risk (as the largest risk which the business is exposed to) is assessed through a Key Insurance Risk (KIR)
report, which monitors the current aggregated exposures to a selection of key natural catastrophe events and large
losses. The KIR report provides commentary on the way the outward reinsurance (OWRI) would respond to certain
losses, and flags any key issues surrounding underwriting risk, which the RMT require to be discussed at the RCCC.

. Results of the annual stress and scenario testing exercise contribute to the assessment and reporting of both individual
and aggregated risks and their potential impact on the profitability and solvency of the business. Further detail on this
process is included in Section B3.3. The Emerging risks framework has been enhanced during 2018:

. A detailed log of all identified Emerging risks is maintained on an ongoing basis by the RMT, this drives updates
to the Emerging risk profile section of the ORSA. New Emerging risks are identified via internal discussions and
various external sources.

. Emerging risks are assessed and measured through a scoring system using likelihood, impact and velocity (the
warning that TMK has for an emerging risk prior to its impact being realised).

. Emerging risk analysis is included in the annual ORSA process and the quarterly ORSA Lite to ensure that the
ORSA process fully reflects the business’ risk profile.

. An annual Emerging risk report is completed to include in depth analysis on Emerging risks and potential future

management actions.
B3.3 TMKI's own risk and solvency assessment (ORSA) process

Governance and steering of the ORSA process

The board leads and steers the process for delivering the TMK ORSA. The ORSA process is documented in the TMK ORSA policy.
This policy sets out the board’s overarching guidance on the ORSA process, including reporting requirements, to ensure that
regulatory and business requirements are continuously met. The goal of the policy is to assist the board in implementing
processes to demonstrate the link between business strategy, risk appetite, risk profile and solvency needs. The ORSA policy

is reviewed and re-approved on an annual basis by the board.

The ORSA process operates continuously throughout the year and is supported by several key elements, detailed below, to
provide the board and management with a comprehensive assessment of risk, strategy and capital, informing and supporting
business decisions on an ongoing basis. The board reviews, challenges and approves the findings of the ORSA process, through

the quarterly ORSA Lite reports and the annual ORSA Report.

The annual ORSA report is reviewed and challenged by the ERCC and RCCC. Once the RCCC is satisfied the assessment is
accurate and provides information required for capital allocation and strategic planning purposes, the report is recommended

for approval to the board and submitted to the PRA and Lloyd’s in Q1 annually.

The TMK Group Internal Audit (GIA) function reviews the ORSA Policy, process and annual report as part of a risk-based plan

of activity.
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Triggers for ORSA reassessment

A significant change to TMKI's risk profile will trigger an ad-hoc re-run of the ORSA process outside its regular cycle. A significant
change is defined to be a movement of 15% or more in the modelled Economic Capital Requirement over a quarter. Other

events, which will trigger a rerun of the ORSA process outside its regular cycle include:

® failure in underlying controls or risk assessment processes leading to an incorrect assessment of capital requirements;
. major market loss;

° major change in the group business plan; or

° failure of counterparties or reinsurers, where there is significant exposure.

ORSA Lite

The ORSA Lite contains, amongst other things:
. the output of risk and control identification, assessment, mitigation and monitoring processes established by the RMF.

. updates on all key risks faced by the business. This includes risks included within the Economic Capital Requirement
calculation as well as non-modelled risks, such as Group, Reputational and Strategic risk, ensuring the Dashboard reflects

the risk profile of the business.

. updates on changes to Emerging risks during the quarter, including new risks. The RMT facilitates TMK’s Emerging risk

process, helping the business to identify various sources of current and potential risks, both internal and external.

. Risk appetite information, which is consolidated using risk metrics to track performance of the most significant risks
against risk appetite over time. These are reported to the ERCC and the RCCC on monthly and quarterly basis,
respectively.

. Updates on incidents and near misses which have occurred throughout the quarter.
The ORSA Lite is reviewed and challenged by the ERCC and the RCCC.

Forward-looking assessment of risk and capital

In line with Solvency II requirements, TMK’s ORSA process facilitates a forward-looking assessment of risk and capital. The
output of this assessment is included in the annual ORSA report compiled by the RMT. This report is based on the quarterly
ORSA Lite, the outputs of each stage of the ORSA process, and supplementary information from across the business (including
most critically, the business planning process and the associated projected capital requirements). Forward looking activities in

the annual report include:

. the RMT holding discussions with the Group Chief Underwriting Officer to identify growth targets, reinsurance trends and

assumptions for rating levels for the short to medium term;
. the RMT meeting with senior management to gain their strategic views for the 3-year planning period;

[ the Finance and Actuarial functions drawing together planning assumptions around underwriting, investment income
and expenses and preparing balance sheets, profit and loss projections and the resulting capital and solvency position

of the business for the next three vyears;

. the RMT reviewing the outputs of the forward-looking assessment of risk and capital, whilst considering the overall
business strategy. Assessment of whether the risk and capital amounts required to implement the business strategy for
the next 3 years remain within the agreed RAF preferences, risk tolerances and metrics and escalation of concerns to
the ERCC and RCCC;

e the RMT assessing management actions in the event of adverse circumstances, such as lack of continued capital support;
. the ERCC reviewing the make-up of Own Funds between Basic Own Funds and Ancillary Own Funds; and
. the board signing-off the 3-year plans, reviewing the risk and capital projections within the ORSA.
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Stress and scenario testing process

Stress and scenario testing (SST) is a core part of TMK’'s RMF and allows TMK to better understand its business by assessing
its ability to meet solvency and liquidity requirements under stressed conditions. The SST exercise is undertaken at the same
time as business planning, which allows the results of the exercise to be considered alongside any changes to business strategy

or risk profile.
TMK's approach to SST is set out across three pillars, as follows:

1. Extreme event scenarios test the solvency, capital adequacy and liquidity of the business. Tests are plausible but
extreme events. This requires the RMT to work closely with various departments in the business to confirm the
appropriateness of the events and to help identify pre and post scenario management actions, given changes in risk

profile resulting from the scenario. These scenarios:

. allow the business to understand the type of extreme events that could occur that would materially erode capital;
D test the output of capital assessment and the liquidity position of the business under stressed conditions;
. identify areas where there may be aggregations of losses; and
D test the viability of new strategic initiatives.
2. Reverse stress tests are used to help the business to understand what could cause the failure of the business mode! to

meet its objectives in the short term. The business model is understood to be unviable at the point “at which the market
loses confidence, which results in the firm no longer being able to carry out its business activities” (PRA). This can be
well before financial resources are exhausted, for example from a major accounting impropriety, identification of
collusion or another large impact to the TMK brand and subsequent loss of confidence from the market/regulator). This
requires the RMT to work closely with various departments in the business to confirm the appropriateness of the events

and to help identify pre and post scenario management actions. These tests:

. allow the business to understand the most likely scenarios that could render the business model unviable; and
. support the capital modelling process.
S Sensitivity testing of the business plan stresses various key parameters to assess the impacts of these adjustments on

profitability. These tests:

° allow for improved understanding of the risks surrounding the business plan; and
. highlight future earnings at risk resulting from strategic decisions.

The RMT leads the annual SST exercise, with input from the business. The list of stress and scenario tests is approved by the

ERCC and RCCC annually, before the exercise is undertaken in the third quarter.

Scenarios cover all categories of risk considered by TMK, with the majority focusing on multiple risk categories, for example,
an Insurance loss followed by a Credit loss coupled with an Operational risk event materializing in the same scenario. The
outcome of the exercise is included in an annual report, outlining the key findings including management actions (where
appropriate), reported to the ERCC and RCCC.

The identified management actions are made up of actions which would be undertaken if the scenario occurred, and actions to
be undertaken pre-scenario. The pre-scenario management actions have assigned owners and a timeline for implementation;
these are subsequently tracked through the quarterly ORSA process. The results of the exercise are also included in the annual
ORSA report, with selected scenarios rolled forward on a 1 to 3-year basis to assess the impact on capital and solvency over

the medium term.

TMKI capital

TMKI has adopted the Standard Formula (SF) approach to calculating its SCR. As such, no Undertaking Specific Parameters
(USPs) are utilised within this calculation. The SCR is calculated by the Finance team and reviewed by the SII Committee and
the board. To ensure that the SF SCR is appropriate for the risks faced by TMKI, an assessment of appropriateness is undertaken

annually by the Internal Model Validation team, looking at the assumptions underlying the SF versus the risk profile of TMKI,
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with key differences documented in the annual ORSA report. The duly-validated SCR numbers are reviewed and signed off by

the board annually.

In regard to economic capital, detailed capital assessments and allocations are prepared by the Actuarial function. These are
presented to, and discussed with, senior management. Outputs are included in the quarterly ORSA Dashboard, the annual

stress and scenario testing exercise and the annual ORSA Report.

B3.4 Integration of the ORSA process into TMKI's decision-making processes

As noted above, the RMT reports the outputs of the quarterly ORSA processes in the form of an ORSA Lite report to the ERCC
and the RCCC. The Dashboard contains qualitative and quantitative information on all risk categories TMK considers, providing
a comprehensive view of TMK's risk profile over the year. The risk profile analysis is supported by a suite of risk metrics, used

to track performance of the most significant risks against TMK's risk appetite and preferences.

The annual ORSA report is reviewed and challenged by the ERCC, the RCCC and the board before its submission to the PRA
and Lloyd's.

The contents of the quarterly and annual ORSA are a key source of information for senior management. During 2018, this
information contributed to decisions on business planning and pricing by providing analysis on TMK's evolving risk appetite and
preferences, the results of quarterly and special risk assessments, stress and scenario testing and the outcome of other risk

monitoring activities, for example, control effectiveness monitoring over the year.

The principal uses of the ORSA are as follows:

° assessing the level of capital available to meet TMK’s current business requirements;

. determining the capital required to meet the company’s growth and diversification intentions;

° as a key input to TMK's capital contingency planning;

o as a key input to TMK's business planning and forecasting process;

. determining whether the risk appetite of the business remains appropriate;

. identifying and assessing risks that exceed TMK's risk appetite, and, if required, ensuring that appropriate remedial

action is taken;
. informing the group’s reinsurance strategy; and

° providing assurance to stakeholders that appropriate risk management and capital planning procedures are in place

across the group.

As part of the ORSA process, the RMT independently chalienge the three-year business plans, analysing risks to and from these
plans and the associated capital requirements. This forms part of regular updates to the ERCC, RCCC and the board throughout

the year.

The RMT prepares the annual TMK ORSA report based on quarterly ORSA Lite data, the outputs of each stage of the ORSA

process and supplementary information from across the business. This is reviewed and challenged by the ERCC and RCCC.

Once the RCCC is satisfied that the assessment is accurate and provides information required for capital allocation and strategic

planning purposes, the report is recommended for approval by the board and submitted to the PRA and Lloyd’s in Q1 annually.
TMK’s Group Internal Audit Function reviews the ORSA Policy, process and Report as part of a risk-based plan of activity.

B3.5 Use of the ORSA to determine TMKI's solvency needs - interaction between capital and risk management

As noted in the previous sections, the ORSA Lite provides an update on the business risk profile on a quarterly basis. Changes
to risk and capital profiles over the quarter are highlighted with any necessary changes to strategy (for example, with regards

to outward reinsurance) also noted.

The Group Chief Actuary provides the ERCC and the RCCC with quarterly capital updates, which detail the latest regulatory and

economic capital calculations and the amount of Own Funds available to the business. These two committees review the capital
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positions against the business and risk profiles and make appropriate recommendations to the board.

Metrics on capital are regularly reported to the ERCC and the RCCC through the quarterly ORSA. This includes metrics used to

track the level of required economic capital compared to the capital held and the agreed solvency margins.

B4 Internal control system

B4.1 Description of the internal control system

TMK's internal control system comprises a combination of activities carried out to eliminate or reduce the likelihood of risks

materialising and impacting the effective execution of its business strategy and the achievement of its objectives.

Activities include control management undertaken by the business, independent reviews and reporting undertaken by the both

the RMT and the Compliance team and the independent review and assurance activities undertaken by GIA.

All TMK departments are responsible for proactively managing their control environment. Each department has in place an
Internal Control Framework (ICF) document, capturing the most material controls they rely upon to perform core activities,
fulfil departmental objectives and mitigate the risks captured on the Risk Register. These ICF documents are owned by the
business and updated whenever there are changes in departmental processes. The role of the Risk function is to provide

oversight and challenge of departments’ risks and controls, including testing of key controls on a periodic basis.

Heads of department self-attest to the Operations Committee (OC) or the Underwriting Committee (UC) as to the status of their
control environment on a bi-annual basis. Departments provide these committees with updates on controls rated ineffective.
Where control deficiencies are identified in the self-attestations, management actions are clearly identified, outlining the
approach to be taken to remediate controls to good. The committees challenge the content of the attestations to gain a

comprehensive picture of the controls environment in each department.

The results of these assessments are reported to the ERCC and the RCCC throughout the year as part of the quarterly ORSA
Lite.

Incidents and near misses

A comprehensive incident and near-miss process is in place to ensure that events that have the potential to disrupt TMK's

operations are captured and recorded.

Active management of incidents is aided by an on-line Incident and Near Miss Portal, which is accessible to all TMK staff,
including international offices. The RMT, Compliance and Information Security teams are notified as soon as an incident is
logged, allowing for real-time management and escalation of issues. Analysis of incidents and near misses is also undertaken

on a monthly and quarterly basis to identify:

. common root causes of incidents that prevent departments from operating in an efficient manner;
° control weaknesses, leading to improvement plans; and
. trend analysis on the types of incidents and near-misses experienced by the business.

This analysis is included in monthly reporting to senior management and quarterly to the OC, ERCC and the RCCC through the
ORSA Lite, ensuring that material control weaknesses and trends are understood and addressed, where appropriate. Relevant

incidents are also shared with the Data Quality Team monthly for input into the Data Deficiency Log.

B4.2 How the Compliance function is implemented

The Compliance team seeks to ensure TMK builds and maintains trust with its regulators by adhering to good practice and

building and embedding a strong compliance culture.

The Compliance function is organised at the TMK level to support appropriate risk taking by the business and proactive
management of Regulatory risk. Within the Compliance function are two sub-teams, Advisory and Oversight and Assurance, as

well as staff outside these sub-teams who report to the Head of Compliance.
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There are seven key areas in which Compliance operates:

D Advisory;

. Horizon Scanning;

° Incident Management;

. Regulatory Relationship Management;

. Compliance Training and Education;

. Reporting and Compliance Framework; and
. Oversight and Assurance.

The Compliance function provides expert advice regarding the identification and management of Regulatory and Compliance

risk to the business, management and the board of each regulated entity within TMK. Its purpose is to provide independent

and objective oversight and assurance to the relevant board, RCC and management team regarding the effectiveness or

otherwise of systems and controls designed to mitigate and manage Regulatory and Compliance risk.

Area

Responsibilities of the Compliance function

Advisory

Actively engaging with the business to identify and advise on regulatory matters, whether

internally or externally generated, to mitigate Regulatory risk whilst supporting business

objectives

Proactive involvement in new strategic initiatives to provide guidance on regulatory matters

. All TMK staff are encouraged to promptly seek Compliance team’s help with obtaining,
interpreting or implementing regulation

. Additionally, there are certain circumstances where Compliance must be engaged for review
and approval. Understanding and interpreting regulatory expectations will help TMK meet
these expectations.

Advising the business teams on operating principles, instructions and guidance to manage and

mitigate regulatory and financial crime risk

Setting the standards by which Regulatory risks are managed

Horizon
Scanning

Monitoring projected changes and impact to TMK of revisions to relevant legislation and regulation,
and plans to introduce new legislations and regulations

Assessing and reporting on potential impacts to TMK and proposing amendments to TMK’s
operations to meet with changes

Identifying and evaluating Compliance risk related to TMK’'s strategic plans and business
transactions

Regularly reviewing sources of emerging Regulatory risk, maintaining a record of this within the
horizon scanning log and noting any potential impact and action being taken/communicated to
the business

Incident
Management

Coordinating the management of Regulatory and Financial Crime incidents and facilitating liaison
between all stakeholders involved to bring to satisfactory conclusion

Advising on appropriate remedial action for the business to take
Undertaking incident root cause analysis as required

Regulatory
Relationship
Management

Acting as the primary contact point between TMK, group companies and their respective regulators
and other relevant authorities (including law enforcement agencies) to facilitate and assist with
the proactive management of those relationships

Acting as a portal for routine communication and contact between TMK and the external regulatory
community (e.g. UK regulators and regulators in other countries as necessary), and managing
TMK's response to information requests (excluding routine reporting), special notifications and
involvement in meetings with the regulators in a note-taking and support capacity

Assuming primary responsibility for interactions with the FCA and PRA and ensuring that relevant
interactions with regulators are recorded in Compliance’s records, including notes of any relevant
meeting and exchange of correspondence relating to regulatory matters

Compliance
Training and
Education

Supporting the business in complying with regulatory requirements, including providing direction,
education and formal training on issues within Compliance’s remit

Managing the content of the Compliance and Financial Crime training modules
Supporting the SM&CR-approved persons in their appointment process and ongoing training needs

Reporting and
Compliance
Framework

Reporting on Regulatory and Financial Crime matters to the board level and other relevant
stakeholders

Managing external regulatory reporting

Oversight of the Compliance Framework, which includes Compliance Function planning,
maintenance of the ICF, risk register, and ensuring that policies and procedures are in place

Reporting on progress against the Compliance Plan to the RCC on a quarterly basis
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Area Responsibilities of the Compliance function

« Developing and implementing a risk-based Compliance Oversight and Assurance Plan across in-
scope areas of the business
e Reporting on results of any risk-based issues to the board, board committees and senior
Oversight and management
Assurance e Reporting and agreeing the findings of its oversight and assurance activities with local
management, and monitoring implementation of agreed actions
« Undertake any special investigations/projects required in response to demands by a regulator,
serious policy or control breaches, or as requested by executive management/board.

B5 Internal Audit function

B5.1 How the Internal Audit function is implemented

The Internal Audit function is organised at the TMK level and provides independent, objective assurance and consulting services

designed to add value and improve TMK's operations.

Internal Audit’s mission is to enhance and protect organisational value by providing risk-based and objective assurance, advice,
and insight. Internal Audit helps TMK accomplish its objectives by bringing a systematic, disciplined approach to evaluate and

improve the effectiveness of governance, risk management, and control processes.

The scope of Internal Audit activities encompasses, but is not limited to, objective examinations of evidence for the purpose of
providing independent assessments to the Audit Committee, management, and outside parties on the adequacy and

effectiveness of governance, risk management, and control processes for TMK.

Tokio Marine Holdings (TMHD) issues an Annual Policy for Internal Audit, which sets out the key objectives for group Internal

Audit functions and identifies a number of key focus areas that must be addressed in the audit cycle.

The Internal Audit function is governed by an Internal Audit Charter, which sets out the function’s role, mandate and authority,
and includes independence and objectivity criteria. In addition, Internal Audit adheres to the mandatory elements of The
Institute of Internal Auditors International Professional Practices Framework, including the Core Principles for the Professional
Practice of Internal Auditing, the Code of Ethics, the International Standards for the Professional Practice of Internal Auditing,

the Definition of Internal Auditing and the Financial Services Code.

The Group Head of Internal Audit (HIA) reports periodically to senior management and the Audit Committee regarding the

function’s conformance to these professional standards.
B5.2 Independence of the Internal Audit function

The HIA ensures that the function remains free from all conditions that threaten the ability of internal auditors to carry out their
responsibilities in an unbiased manner, including matters of audit selection, scope, procedures, frequency, timing, and report
content. If the HIA determines that independence or objectivity may be impaired in fact or appearance, the details of impairment

will be disclosed to the Audit Committee and any other appropriate parties.

Internal auditors have no direct operational responsibility or authority over any of the activities audited. Accordingly, internal
auditors do not implement internal controls, develop procedures, install systems, prepare records or engage in any other activity

that may impair their judgment, including:

. assessing specific operations for which they had responsibility within the previous year;

. performing any operational duties for TMK or its affiliates;

o initiating or approving transactions external to the Internal Audit function;

. directing the activities of any TMK employee not employed by the Internal Audit department, except to the extent that

such employees have been appropriately assigned to auditing teams or to otherwise assist internal auditors.

Where the HIA has or is expected to have roles and/or responsibilities that fall outside of internal auditing, safeguards are

established to limit impairments to independence or objectivity. Internal auditors also:

Tokio Marine Kiln 28



Solvency and Financial Condition Report 2018

. disclose any impairment of independence or objectivity, in fact or appearance, to appropriate parties;

o exhibit professional objectivity in gathering, evaluating, and communicating information about the activity or process
being examined;

. make balanced assessments of all available and relevant facts and circumstances; and

- take necessary precautions to avoid being unduly influenced by their own interests or by others in forming judgments.

The HIA confirms to the Audit Committee, at least annually, the organisational independence of the Internal Audit function. The
HIA will disclose to the Audit Committee any interference and related implications in determining the scope of internal auditing,

performing work, and/or communicating results.

B6 Actuarial function

B6.1 How the Actuarial function is implemented

The Actuarial Function is organised at the TMK level to support both TMKI and TMKS. It comprises of the following technical

teams: the Actuarial Reserving Team, the Capital Modelling Team, and the Pricing and Analytics Team.

In addition to their day-to-day responsibilities, the teams are also responsible for, or contribute to, the following high-level

areas as laid out in Article 48 of the Solvency II Directive:

D technical provisions;
° own risk and solvency assessment; and
. opinions on underwriting policy and reinsurance arrangements.

All the above technical teams report to the Group Chief Actuary, who has overall responsibility for oversight of the Actuarial

Function and for ensuring that the processes comply with relevant regulatory and actuarial standards.

The TMKI Chief Actuary, who reports to the Group Chief Actuary, delivers TMKI's annual Actuarial Function Report and opinions

on technical provisions, the underwriting policy and reinsurance arrangements to the TMKI board.

During 2018, both the Group Chief Actuary and TMKI Chief Actuary held Chief Actuary Practising Certificates issued by the
Institute and Faculty of Actuaries and they were certified under the SM&CR.

B7  Outsourcing

B7.1 TMK'’s outsourcing policy

TMK'’s outsourcing of certain business tasks or processes to third-party suppliers or service providers is guided by the Third-
Party Contract Policy (including Outsourcing). This policy provides guidance on how reviews and approvals of outsourcing
arrangements are performed in a controlled manner and that TMK's outsource partners provide an effective level of service,

not unduly impacting any of TMK’s own systems or controls.

To maintain effective control over outsourced functions (including those which are sub-outsourced or outsourced to other

companies within the TMK Group) and to adequately manage the associated risk, TMK ensures that:

bl adeqguate review and assessment are carried out of the impact of a third-party contract on TMK’s risk profile, as well as
contingency planning in the event of an outage or service failure by the service provider.

D the supplier or service provider has the ability, capability and legal authority to meet TMK’'s commercial and business
requirements and, as far as it is aware, is free of conflicts of interest relevant to the potential outsourcing arrangement.

o the service provider is financially sound, professionally competent, appropriately experienced and has in place adequate
insurance cover to meet its contractual obligations.

. contract terms meet TMK's legal and regulatory requirements.

° written agreements are in place for all outsourcing arrangements, which govern the relationship with the service
provider, setting out the duties and responsibilities of both parties and that these are signed-off by the authorised

signatories of the parties.
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° each material contract is approved by the board (or by a committee designated by the board) and owned by a Business

Sponsor supported by a Contract Monitor.

° non-material contracts are owned by a Business Sponsor and supported by a Contract Monitor.
° procedures are in place to ensure the safety and confidentiality of TMK's and its clients” assets and information.
. TMK has a clear and documented understanding of the functions to be outsourced.

TMK's Third-party Contract procedures include processes and appropriate controls to meet the above requirements, in addition
to details of the relevant review and sign-off responsibilities. These procedures ensure that any outsourcing arrangement does

not impair TMK's systems of governance or increase the level of Operational risk.

Third-party contracts are categorised into “material” and “non-material” contracts. A risk-based approach is adopted in
determining whether a contract is material or non-material, taking into account both the likely business impacts and the

mitigation in place.

All material contracts are subject to the full Solvency II outsourcing requirements and the appropriate procedures (e.g. due
diligence checks), while non-material contracts are those deemed not critical to TMK’s business i.e. a service failure could not
result in significant disruption to the business operations. However, non-material contracts are subject to TMK's own minimum

requirements for legal and commercial sign-off.
The following functions are not considered critical or important for the purpose of determining materiality

° provision of advisory and other services, which do not form part of the relevant services and activities of TMK, including
the provision of legal advice, training of personnel, billing services and the security of premises and personnel.

. purchase of standardised services, including market information services and the provision of price feeds.
B7.2 Material outsourcing arrangements

TMKI has material outsourcing arrangements in place for the following activities:

Location of service

Service received

provider
Modelling platforrﬁ —— Lo_ndon, UK
Claims management system London, UK
Risk management service New York, USA
Discretionary Investment Management Service London, UK
Investment accounting system
HR + Payroll services Reading, UK
Investment managers London, UK
Pricing models London, UK
Investment managers Dublin, Republic of Ireland
Application development and support services London, UK
Provisional/Support of global telecoms network (voice and data) to all TMKI offices London, UK

Property Catastrophe Modelling
Disaster Recovery Services
Claims services

Genius (underwriting system) software functionality
Genius support and maintenance services

California, USA
Hounslow, UK
London, UK
London, UK

B8 Any other information

In line with its objective of establishing a single accountability regime for all its regulated firms, the PRA extended the Senior
Managers and Certification Regime (SM & CR) to insurers effective December 2018. This replaced the previous Approved Persons

regime.

TMK has implemented relevant changes to comply with the SM & CR requirements.
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C Risk profile

Summary of risk profile

TMKT’s principal activities are the underwriting of commercial marine cargo, property and liability insurance business in the
United Kingdom. Branch offices in Europe that were previously underwriting risks through TMKI are now under Tokio Marine

Europe (TME) (see section Al.6 above).

TMKTI’s business model remains consistent with specialist underwriters providing a wide variety of products tailored to our
clients’ changing risk profile. This is supported by a comprehensive, enterprise-wide framework for the management of risk

across the company.

TMKI focuses largely on shorter-tail lines of insurance where the business knows that reliable assessment of a loss can be

relatively quickly determined, and so the company can make more immediate estimation of the extent of the loss to expect,
TMKI is substantially exposed to losses from man-made and catastrophe property damage events-related business.

Itis TMKI's policy to confine its exposure to risk primarily within its core areas of expertise: the underwriting of large commercial
insurance and reinsurance risks. This approach means that TMKI is at the cautious end of the spectrum in all areas of financial
risk management, such as investment management. This allows TMKI to protect the capital on its balance sheet and focus its

risk appetite on underwriting.

The Standard Formula SCR risk profile as at 31 December 2018 is as shown below:

mUnderwriting risk  ® Counterparty default (Credit) risk Market risk Operational risk

Chart 1: Risk categories’ contribution to the overall SCR (%)

Given that insurance is TMKI's business, understandably, underwriting risk constituted 56% of its SCR. Counterparty Default
Credit risk was 25% of the SCR, while Market risk, which is conservatively managed in line with TMK’s cautious investment
strategy, constituted 11% of the total SCR. Operational risk, which constituted 9% of the SCR, is tolerated but mitigated

wherever possible.

Underwriting risk is mitigated through extensive use of outwards reinsurance (37% of gross written premium, net of acquisition
costs, is ceded), which is a key driver of the relatively high Counterparty Default Credit risk. This reinsured business includes

risks ceded under the DAMP treaty in which some business with major Japanese clients is 100% reinsured to TMNF.

C1  Underwriting risk

This is the risk arising from fluctuations in the frequency and severity of financial losses incurred as a result of the acceptance

of the insurance portfolio of business.

As highlighted above, as at 31 December 2018, underwriting risk constituted approximately 56% of TMKI's SCR.
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Ci.1 Key underwriting risks

Property and Engineering risks drive the underwriting risk, split by line of business, with Marine, Liability, Personal Accident

and small amounts of other coverage making up the remainder.

Property is broken down into four areas: non-Japanese mid-corporate retail business in the UK and France; non-Japanese large
corporate business; real estate (property owners) business; and Japanese commercial accounts. The other portfolios are not

split down into a similar level of granularity, but they do include groupings into Japanese and non-Japanese exposures.

Liability is a split of both general liability and employers’ liability risks, with a greater proportion of the book centred on general
liability risks in the sport, leisure and entertainment, and retail areas. Marine is split across a variety of exposures; however,

cargo and freight liability are the main drivers of the book.
C1.2 Underwriting risk assessment and mitigation

Insurance risk is managed by agreeing TMKI's appetite for these risks annually as part of the business planning process, which
sets out the targets for volumes, pricing, line sizes and retention by class of business. Volume and price performance are
monitored against the business plan monthly, and against all the components of the insurance result and risk appetite quarterly.

Catastrophe modelling software is used to model maximum probable losses (PMLs) from the catastrophe exposed business.
Use of outward reinsurance as the main underwriting risk mitigation technique

TMKI's outward reinsurance arrangements serve to limit its overall risk exposure, as well as reduce the volatility of its claims

to enhance underwriting performance.

The outwards reinsurance program in place is reviewed by the group Chief Underwriting Officer in conjunction with the Head of
Outward Reinsurance and Lead Underwriter in each division on an annual basis for appropriateness, whilst considering the
effectiveness of the outwards reinsurance programme over the past years of claims experience, as well as the projected business

plan and associated risk profile of the company over the next year.
C1.3 Underwriting risk sensitivity and concentrations
Maximum line sizes exist in US dollars, euros and sterling. GBP line sizes are quoted below, other than for Marine business.

As noted previously, the Property book makes up over half of the overall underwriting risk and contains the majority of
exposures from large fire risk and natural catastrophe exposures. The portfolio has a maximum line size of £300 million for
Japanese corporate business, £76.9 million (on a PML basis) for Construction and Engineering business, £125 million for Non-
Japanese Corporate business, and £200 million for Property Owners business. These are reinsured down on a per risk basis to

a net exposure of £5 million.

For a small selection of the Tokio Marine Group’s multinational clients, TMKI offers larger line sizes than these, and they are

substantially reinsured back to TMNF. This is common practice for overseas subsidiaries of multinational groups.

Other maximum line sizes are £50 million for Liability, $85 million for Japanese Marine and $45 million for Non-Japanese Marine.
These are reinsured down on a per risk basis to a net exposure of £1 million for Liability and $5 million for Marine. In addition,
Medical Expense and Assistance insurance is underwritten on a PML basis for Japanese clients with maximum sums insured of

£20 million and £10 million respectively.

TMKI is exposed to substantial fire losses from a variety of risks on its books. One of the largest scenarios assessed quarterly
is that of a 200-metre radius accumulation of risks in the same postcode. The largest single scenario on a net basis was
approximately 42.9% of TMKI's SCR.

The property portfolio is the main driver of TMKI's natural catastrophe exposures. The largest standalone natural catastrophe
perils are losses from EU windstorm, EU earthquake, UK flood, North American windstorm, and North American earthquake
west. At the 1-in-200-year return period, the net exposure to these perils range between 8.1% (EU EQ) to 27.9% (for EU WS)
of TMKI's ECR, on a net basis. There is extensive reinsurance of natural catastrophe risks at TMKI, as a result of which any one

event exposure is limited to a loss of £7.5 million.
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TMKI carries out stress and scenario testing as part of its ORSA process, including testing for the most material underwriting
risks compared to the SCR. For the 2019 ORSA, the solvency position as at 31st December 2018 was re-examined following
adverse stresses on underwriting risk at varied return periods. A reverse stress test was undertaken, looking at the impact of

a loss of parent support on the business. This test focused on reputational impact, rather than a quantitative output.

The results of the analysis showed that the most material quantifiable impact was from a Global Economic Downturn scenario
measured as a 1-in-50 year event and leading to a loss of circa 60% of capital. The tests throughout the annual process
demonstrated that TMKI's capital is resilient to withstand severe shocks, and the underwriting risk profile remains within the
board’s risk appetite. IT was noted that the extensive outwards reinsurance program in place effectively mitigates many

scenarios for underwriting losses.

As noted in section B3.3, a set of sensitivity tests are undertaken within the SST exercise and reported in the ORSA. These
assess how the business plan responds to various changes in key parameters in the business plan. The exercise highlighted the

fluctuation in TMKI's results based on PRI changes and shifts in net loss ratio experience.

Reserving risk

This is the risk of loss arising from claims reserves already in the balance sheet being understated, i.e. the risk that reserves

are inadequate due to the inherent uncertainty of knowing the ultimate timing and quantum of liabilities incurred.
Reserving risk as at 31 December 2018 constituted 27% of the underwriting risk.

Claims provisions represent estimates, based on the company’s Actuarial function’s statistical projections, of the expectation of
the ultimate settlement and administration costs of claims incurred. A variety of estimation techniques are used generally,
based on statistical analyses of historical loss and premium development patterns, to assist in the establishment of appropriate

claims reserves.

In addition to the statistical techniques, the Actuarial function engages with the underwriting and claims departments so that
relevant information relating to reserve exposures can be included in the claims reserving process. The estimates are also
subject to independent review by external Actuaries who sign a Statement of Actuarial Opinion on the sufficiency of the reserves

for the company.

A stress and scenario test was undertaken to look at a global asset shock leading to investment losses and an inflation-driven

reserve deterioration at a 1-in-50-year event. The result of the analysis highlighted a 60% erosion of capital.

C2 Market risk

This is the risk arising from fluctuations in values of, or income from, assets, interest rates or exchange rates. Market risk as
at 31 December 2018 comprised 11% of TMKI's SCR.

C2.1 Market risk assessment and mitigation

A key reason for the low contribution of Market risk to TMKI's overall risk profile is the conservative nature of TMK'’s Investment
policy, which has protection of capital as the overriding aim. As a result, Market risk has been consistently managed within the

risk tolerances set by the board and accepted as a by-product to risks that TMKI seeks, such as Underwriting risk.

Market risk is measured on a quarterly basis using the Economic Scenario Generator (ESG) model for capital purposes and

more regularly using the BlackRock Aladdin risk system for the day-to-day management of the investment portfolio.

TMKI's Market risk profile is monitored by looking across the various assets and liabilities. The tolerances of each risk metric
are reviewed annually in the fourth quarter of each year as part of the Risk Appetite Framework update. Using an Investment
risk metric and an asset liability management (ALM) metric, quarterly reports are presented to the Investment Committee to

update them on the Market risk profile against agreed tolerances.
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Interest Rate risk

This is the risk that the present value of the future cash flows of financial instruments will fluctuate due to changes in interest

rates.

Interest rate changes affect the valuation of liabilities, and any mismatch in the effects of interest rate change on the assets to

liability valuation is the Economic risk.
Interest Rate risk is measured primarily by duration and managed by specifying limits within the investment guidelines.

The table below shows the level of Market risk within TMKI's investment portfolio as at 31 December 2018 compared with the

position as at 31 December 2017.

Year-end 2018 Year-end 2017
Asset type* Market value % Duration Market value % Duration
(£'000s) (£'000s)
Government 68,769 —20.2% 2.41 57,151 16.8% 2.32
Agency 24,974 7.3% 3.11 29,799 8.8% 2.81
Corporate 76,063 22.3% 1.94 77,157 22.7% 1.86
Securitised 2,232 0.7% 0.06 2,555 0.8% 0.07
Funds 49,027 14.4% -0.88 47,722 14.1% -0.58
Cash and cash equivalents 120,123 35.1% 0.05 125,238 36.8% 0.13
P 341,188 100.0% 1.04 339,642 100.0% 1.03

*Valuation provided on a UK GAAP basis, see section E1 for the SII valuation
The weighted average duration was 1.04 years in 2018, which was a small increase on the 1.03 duration in 2017

The investment guidelines specify a maturity limit of 10 years for each security and a duration limit of 3 years for each
investment manager’s portfolio. The investment guidelines also specify that the duration for managed assets should not be
more than 1.0 year longer or shorter than the duration for liabilities. This is reported to the Investment Committee on a
quarterly basis. The investment managers are, however, allowed to take modest tactical positions away from the benchmarks

to manage any expected change in interest rates.

The company does not use interest rate derivatives or futures to mitigate Interest Rate risk.
Foreign Exchange risk

Foreign Exchange risk is potential loss arising from movements in currency exchange rates.

Foreign Exchange risk is managed by investing the premiums and reserves in the same currency as the liabilities, and where

any mismatches occur, these are managed by buying or selling currencies with spot foreign currency trades.
C2.2 How all assets are invested according to the 'prudent person principle'

TMKI's Investment portfolio holds assets and instruments whose risks are understood, measured, managed, controlled and
reported accordingly. The following is a description of the process used to ensure that all steps are taken in the interest of the

policyholders and other stakeholders.

TMKI performs regular Strategic Asset Allocation (SAA) exercises that help to ensure the maintenance of a suitable composition
of assets, which is required to meet the company’s risk and reward criteria. The SAA is based on the Willis Towers Watson's
ESG model assumptions for the asset classes and takes into consideration the liability cash flows provided by the Actuarial

function.

The SAA defines an asset allocation that closely optimises the desired risk and expected return, whilst matching, as close as
possible, the duration of the liabilities. This exercise ensures that the assets, in particular those that cover the technical
provisions, are invested with a similar duration to the liabilities. The SAA takes into account asset quality, liquidity, diversification

requirements and impact on capital. This ensures that there is no excessive risk concentration.
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TMKI have engaged BlackRock Investment Management (UK) Limited and Mitsubishi UFJ Asset Management (UK) Limited as
external portfolio managers. A selection of fixed income benchmarks which, when combined, approximate the key rate durations
of the liabilities have been allocated to each portfolio manager. These blended benchmarks are written into the investment
guidelines, which are approved by the Investment Committee and form part of the portfolio managers’ Investment Management

Agreements.

These guidelines include restrictions on asset classes, issuers, duration and concentration, and they specify the procedures to
be followed, if there was a breach. Adherence to these guidelines is monitored daily by an internal Treasury team and reported

monthly to the Finance Group and quarterly to the Investment Committee and the board.
C2.3 Market risk sensitivity and concentrations

The following exposure limits apply to each type of issuer for Investment risk purposes:

. Government agency: 25%
. Government issued debt: 100%
. Corporate bonds: 75%

Sensitivity testing is undertaken on both Interest Rate risk and Exchange Rate risk, with the results making only a small impact

on the carried capital in line with TMK's cautious investment strategy.

A stress test analysis was undertaken of global economic downturn, including an asset shock taking place affecting the global
economy and leading to underwriting and investment losses. This scenario, which includes claims inflation rising by 4 per

annum, leads to a loss to TMKI due to significant reserve deterioration and resuits in 60% capital erosion.

C3 Credit risk

This is the risk of loss if another party fails to meet its financial obligations, including failure to meet them in a timely manner.,
TMKI's Credit risk exposure as at 31 December 2018 constituted 25% of its SCR.

C3.1 Credit risk assessment and mitigation
TMKI is exposed to three types of Credit risk: Reinsurer Credit risk, Broker/Intermediary Credit risk and Investment Credit risk

Credit exposure and aggregate exposure to reinsurers are managed by the Reinsurance Security Committee (RISC), which
assesses and approves all new reinsurers before business is placed with them. RISC also monitor the credit ratings of all
reinsurers used, while the performance of premium debt, from brokers and intermediaries, is monitored quarterly by the Credit

Control Committee. The Investment Committee regularly tracks and reviews TMK's investment portfolio.
Reinsurer Credit risk
The maximum exposure to any one reinsurer is controlled as follows:

. Exposure metrics are calculated, depending on the reinsurer’'s blended credit rating, with figures capped at specific
values as may be agreed from time to time by the RISC.

. The blended rating for each reinsurer is calculated, based upon a mixture of AM Best and S&P’s ratings.

o These are set against a percentage of the capital, depending on the blended rating, with exceptions for collateralised

reinsurances.

2018 2017 Change between 2017
Blended rating Default % of capital Default % of capital and 2018
AAAtOAA- 1% 10% Nil
A+ to A- 6% 6% Nil
BBB+& below 2% 2% Nil
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This leads to a list of:

. authorised reinsurers: within the above limits.

. referral reinsurers: outside the above limits, but which are desired to be used by TMKI.
Intra-group reinsurances are subject to special examination, based on the following general principles:

o there is a limit for total ceded premium of 20% of gross written premium.

. a number of individual exposures exceed the matrix limits, and these have to be agreed by exception by the RISC.

Despite the risk of reinsurer default being considered low, given that almost all of TMKI's reinsurance are placed with reinsurers
holding a credit rating of A or above, the risk of each reinsurer’s default is modelled to take account of the low probability, high

impact nature of this risk.

Although there is a significant Counterparty Default Credit risk exposure to TMNF, this risk is mitigated with the substantial

amount of cash on deposit and the letter of credit, both held with a major Japanese bank.

A scenario test was undertaken where two Californian earthquakes lead to investigation of TMK's risk to counterparty default
following large scale insurance losses. The scenario’s lead to a 1% erosion of capital to TMKI. The losses are noted as reasonable
in the model and this scenario test highlights the effective reinsurance strategy at TMK, which makes use of significant

collateralised arrangements as well as utilising TM Head office for a large portion of reinsurance.
Counterparty Credit Default risk

The following table shows TMKI's investment portfolio by credit rating as at 31 December 2018:

2018 2017

Asset rating* Mar?ztgg(l;:; e Diation Marl}it,a’g(l;;; o Duration
AAA 70,078  20.5% 0.89 61,113  18.0% 1.19
AA 90,626  26.6% 2.38 82,515  24.3% 2.36
A 106,224  31.1% 0.57 125,412 36.9% 0.48
BEB 8,459  2.5% 2.58 9,428 2.8% 2.89
Not Rated 65,802 19.3% 0.10 61,175  18.0% -0.11

341,189 100.0%  1.04 339,642 100.0% 1.03

* the rating reported is per S&P.

In managing TMKI's asset portfolio, the portfolio managers use ratings from credit rating agencies, S&P, Moody’s and Fitch, as
well as their own internal assessments. In each case, the lowest rating available for the asset is considered. This is an
appropriate process, given that it takes into account the three leading rating agencies’ assessments, alongside the portfolio
managers’ own expert assessments. Non-rated financial investments can be predominantly attributed to the investment into
the BlackRock UCITS (Undertakings for Collective Investment in Transferable Securities) Absolute Return Fund. The average

rating of the constituent investments on a look through basis is BBB.

The credit ratings of the issuers of each asset held within the portfolio are also used as an input to the capital model (through
the ESG model) in parameterising TMKI's risk exposure. In addition, a concentration limit of 5% holding in any one issuer rated
BBB- or higher is imposed to ensure that exposure to investment Credit risk is minimised. The top exposures are reviewed by

the Investment Committee on a quarterly basis.
No credit derivatives are used in the managed portfolios
Credit Spread risk

Credit Spread risk is the potential loss in market value resulting from increase in credit spread levels. This can be due to several
factors, ranging from a change in a borrower’s ability to repay its debt, to a change in investor appetite for any particular asset

or asset class.
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Given that TMKI invests primarily in investment grade corporate bonds, where the probability of a defauilt is very low, the

contribution of Credit Spread risk to TMKI's overall risk profile is also very low.

The company does not use credit derivatives to manage Credit Spread risk.

C4  Liquidity risk
This is the risk that TMKI is unable to meet its liabilities in a timely manner because of the lack of liquid resources.
Liquidity risk as at 31 December 2018 constituted less than 1% of TMKI’'s SCR.

C4.1 Liquidity risk assessment and mitigation

Liquidity risk is mitigated through the overall strategy of ensuring that TMKI holds sufficient liquid assets in order to settle any
financial obligation as they fall due. Frequent review of the ongoing liquidity position takes place in order to ensure early

identification of any shortfall.

TMKI receives monthly cash flow statements from its overseas branches, advising of any material payments to be made, while

longer-term forecasts are also prepared, showing when cash resources are required.

Potentially, the most significant source of Liquidity risk is either large claims arising from Underwriting risk (mainly catastrophe-
related losses) or delay in receipt of payments from reinsurers in respect of large claims. However, if a series of large losses
were to occur, the extensive outwards reinsurance that TMKI has in place would minimise the losses significantly. Furthermore,
given that substantial reinsurances are placed with TMNF, which would be extremely unlikely to delay payments to the detriment
of TMKTI’s liquidity position, TMKI's Liquidity risk is, therefore, mitigated by being fully backed by its parent company’s financial
strength.

The existence of substantial outwards reinsurance experience within TMK and the rigorous process involved in approving
reinsurers for the reinsurer pool, also mitigates potential Liquidity risk arising from failure of reinsurers to settle claims when
the fall due.

Furthermore, given the conservative nature of its investment portfolio in which liquid assets are extensively held, TMKI's

exposure to Liquidity risk from assets illiquidity is very low.

Finally, TMK undertakes annual stress and scenario testing exercises in which at least one Liquidity risk scenario is always

included.
Cc4.2 Amount of expected profit included in future premiums
The total amount of the expected profit included in future premiums as at 31 December 2018 was £12.3 million.

This amount has been calculated for TMKI in line with the Lloyd's guidance used for TMKS, as it is deemed better suited to
general insurance business. It is believed that this approach complies with the intent of the text within Solvency II's Commission
Delegated Regulation 2015/35’s Article 260(2), which appears to be phrased more for life insurance firms and is very difficult

to apply in a practical way to TMKI.

C5  Operational risk

Operational risk is the risk that errors caused by people, processes or systems lead to losses to TMKI.

As at 31 December 2018, Operational risk constituted 9% of TMKI's SCR.

C5.1 Operational risk assessment and mitigation

TMKI seeks to manage Operational risk by recruiting high calibre staff and providing them with high quality training.

Operational risk forms a significant part of TMKI's risk register. Risks are reviewed on a quarterly basis with departmental heads

responsible for identifying, assessing and controlling the Operational risks within their business areas. To assist with this, all
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departments have in place an Internal Control Framework (ICF), documenting their controls. Departments are responsible for
the management and review of their risks and controls. The role of the Risk function is to provide oversight and challenge of

departments’ risks and controls, including testing of key controls on a periodic basis.

There is a strong risk reporting and governance process in place to ensure effective management of Operational risk. The ERCC
and the RCCC reviews the most material elements of the Operational risk profile quarterly, in line with the RMF. Particular

attention is paid to how the risks from Cyber security threats are managed by the Information Security Group.
C5.2 Key Operational risks

TMKI's key material Operational risk exposures over the reporting period include

. Brexit’'s impact on the group operating model.

- data quality issues, including use of inaccurate or incomplete data
5 malicious attack on TMK'’s network resulting in business disruption.
. human error in the catastrophe modelling process.

. breach of Information Security.

C5.3 Operational risk sensitivity and concentrations
A scenario test against one of the key material Operational risk exposures outlined above was undertaken

The scenario involved a disgruntled TMK employee using their access to the Swordfish system to obtain and make available
highly sensitive/confidential data of high-profile clients, enabling it to be viewed by competitors and intermediaries, as well as
the public in the period leading up to 01 January renewals, resulting loss of profit, potential new business and negative effect

on reputation. The event was considered to have a return period of circa 1-in-50 years.

The result of the analysis highlighted some quantitative impact, including fines from the Information Commissioner’s Office
(ICO), profit erosion, public relations and notification costs, increased costs of working, defence costs and loss of revenue.

Some of these costs would be recoverable from TMK'’s corporate insurances.

A 15% loss of profit was assumed, as well as impact to TMK from reputational damage and additional operational burden on
underwriting teams at 1 January renewals, resulting in management stretch and increased scrutiny and focus from the regulator

and Lloyd'’s.

C6 Other material risks

Strategic risk

In addition to the risk categories described above, TMKI considers various forms of Strategic risk, including Group risk and

Reputational risk (see below), which could affect the delivery of its business strategy and achievement of its objectives.

Strategic risks are not modelied, but they are subject to risk management processes, such as risk and control assessments,
incident and near-miss management process, risk appetite and metrics monitoring, and special risk assessments carried out

around particular strategic initiatives.

Material strategic risks are also identified and outlined in the annual ORSA report and reviewed on a quarterly basis through
ORSA Lite updates to the ERCC and RCCC.

Brexit risks

There is the Strategic risk that TMKI loses business as a result of the UK’s exit from the EU. This also includes the risk of post-

Brexit increased uncertainty in the financial markets.

This risk has been identified as a top strategic risk for TMKI in the next 1 to 3 years and there are several strategic initiatives

in place to mitigate it.
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The Tokio Marine Group has set up Tokio Marine Europe S.A to ensure that, regardless of the outcome of the Brexit negotiations,
the customers in the European Economic Area (EEA) can continue to be served by the Tokio Marine Group and receive stability

through a seamless transition.

During 2018, the Brexit Steering Committee continued to provide appropriate review and challenge of the risk profile associated
with implementation of the Brexit strategy. Relevant updates or concerns around Brexit are reported through the annual ORSA
and the ORSA Lite reports, which are reviewed by the ERCC and RCCC.

Regulatory risk
This refers to the risk of loss owing to a breach of regulatory requirements or failure to respond to regulatory change.
TMKI is required to comply with the requirements specified by both the FCA and the PRA, and EIOPA regarding Solvency II.

The Compliance function is responsible for monitoring compliance with regulation and scanning the horizon for regulatory

changes. The Compliance Framework outlines the broad regulatory and compliance structure that applies to all staff.

The nature of TMKI’'s business exposes it to controls and sanctions that regulate international trade. As a result, TMKI has
processes and controls in place to screen and monitor transactions against relevant requirements and ensure continued

compliance with the regulatory framework.
Conduct risk

Conduct risk is the risk of financial and/or service detriment adversely affecting the customer due to failings in the customer

value chain.

TMK's conduct objective is to build, maintain and enjoy long-term relationships with its customers, whether directly or indirectly
via a third party. This culture of partnership is fundamental to TMK’s dealings with its customers, and it applies regardless of

the complexity of the risk, the sophistication of the buyer, or the length of the supply chain to the end customer.

The conduct objective is owned by the board and cascaded throughout the organisation; it is central to achieving delivery of
the six Consumer Outcomes (as set out by the FCA), which are at the heart of TMK's business. The board aims to embed a
culture from the top down, in which the Conduct risk arising from execution of the business plan and strategy is appropriately

monitored and managed to ensure good outcomes for all customers.

Conduct risk management applies to all business types, regardless of product line and customer type, across both open market
and delegated underwriting, and is achieved through continued effective implementation of the Conduct Risk Framework. The
framework is applied in a proportionate, risk-based way, which takes account of the inherent Conduct risk across products,

distribution and customer types.

The underwriters, with the support of teams across the company, take day-to-day ownership of Conduct risk as they are the
ones empowered to make decisions affecting TMKI's relationships with its customers and business partners. Conduct risk and
the treatment of customers is managed and monitored by the Conduct Risk Committee, which reports to the RCCC and the

board quarterly.
Reputational risk
This is the risk that negative publicity regarding TMKI’s business practices could lead to a loss of revenue or litigation.

In the modern digital era, Reputational risk and the subsequent threat to a strong brand is becoming more significant. Loss of

confidence from customers, regulators or capital providers could cause long-term harm to the business.

All staff are made aware of their responsibilities to clients and other stakeholders in mitigating Reputational risk. The risk is

monitored through well-established risk management processes.
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Emerging risk

TMK’s definition of an Emerging risk is ‘an issue that is perceived to be potentially significant in terms of its impact on society
and the insurance industry, but which may not be fully understood or allowed for in insurance terms and conditions, pricing,
reserving or capital setting and may relate to issues which are changing sharply or are uncertain’. This is aligned to the Lloyd’s
of London definition. The Emerging Risks process is a key part of the business’'s forward-looking analysis and assists

management in making informed decisions about business strategy and underwriting performance.

TMK uses its Emerging risks process to identify both threats and opportunities, which could materialise over the medium to

long term, helping to improve risk selection and knowledge of future risk exposures.

C7  Any other information

There is no additional information which should be disclosed.
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D  Valuation for solvency purposes
D1  Assets
D1.1 Solvency II valuation for each material class of asset
N - - 2018 2017

£'000s SIT . P .

UK GAAP valuation Variance UK GAAP valuation Variance
M;t;_rial a;sc-;clgsses - -
Investments 303,523 303,524 1 281,429 281,429
Cash and cash equivalents 37,666 37,665 (1) 58,213 58,213
Reinsurer's’ share of technical provisions 144,445 116,376 (28,069) 124,090 98,727 (25,363)
Deferred acquisition costs 19,893 (19,893) 18,166 (18,166)
Insurance debtors 96,213 10,006 (86,207) 83,220 7,248 (75,972)
Reinsurance debtors 21,396 16,285 (5,111) 6,426 6,426 -
Other debtors 14,903 14,904 il 11,703 11,703
Property, plant and equipment 285 87 (198) 425 423 (2)
Deferred tax asset 909 909 943 - 9i3
Non-material asset classes_ S o -
Intangible assets 2 (2)
Investment in subsidiary 2,380 2,380 2,403 2,403
Total assets 641,613 502,136 (139,477) 587,021 467,514 (119,507)

D1.2

Differences between Solvency II valuation and UK GAAP valuation

The following section describes how each asset class is valued under UK GAAP, and any difference arising in the valuation
technique under Solvency II. Except where noted, there are no differences between the bases, methods and main assumptions
used for each asset class in the valuation for solvency purposes as opposed to the valuation included within the financial

statements.
Investments

Investment assets are managed at the TMK level on behalf of both TMKI and TMKS. These assets are largely split between

government and corporate bonds, UCIT Funds and short-term deposits. Whilst the total value of investments was unchanged

between UK GAAP and Solvency II, the classification between asset sectors varied, as shown below:

2018 2017
Asset sector - UK GAAP SII valuation UK GAAP  SII valuation
valuation valuation
(£'000s) (£7000s) (£7000s) (£'000s)
Government 68,770 74,009 57,171 62,630
Agency 24,974 29,799
Corporate 76,063 95,799 77,157 101,497
Securitised 2,232 2,232 2,555 2,555
MMF and Term Deposits 82,457 82,457 67,025 67,025
Funds 49,027 49,027 47,722 47,722
) 303,523 303,523 281,429 281,429

The bond portfolio is managed by the two portfolio managers: BlackRock Investment Managers and Mitsubishi UF] Asset
Management (UK) Limited. TMK have also outsourced a number of accounting and reconciliation tasks to BlackRock Solutions
(BRS).

BRS is subject to a service company audit under the Statement on Standards for Attestation Engagements Number 18 (SSAE18),

the results of which show no significant deficiencies in internal controls and processes. As a result, TMK can rely on BRS output
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data. In addition, certain controls are undertaken within TMK to ensure that BRS are carrying out their required controls properly

and that the output information can be relied upon.

All the assets are valued by BRS as portfolio managers on a mark-to-market basis, using several third-party sources based on
the schedule of data providers they maintain for each class of asset. This schedule is provided to and reviewed by TMK's
Treasury and Investment Accountant to confirm that assets held are traded in active markets and are priced by a BRS “Primary
Provider”. An active market is deemed to be a market in which transactions for the asset or liability take place with sufficient

frequency and volume to provide pricing information on an ongoing basis.

In accordance with Solvency II and FRS 101 valuation principles, TMKI does not hold any financial instrument that is not traded

on an active market.
The pricing methodologies by asset class are as follows:

. Government Bonds: UK Gilts pricings are obtained from the FTSE indices. FTSE source their prices from the UK Debt

Management office.

. Government Agencies: These include supranationals and government agency bonds, which are all priced from IBOXX
indices.
o Corporate Bonds: Corporate bond prices are taken daily from the IBOXX, Barclays, or JP Morgan corporate bond indices.

Bonds in the indices are priced on the bid side. Bonds can be quoted in a variety of ways, including nominal spreads

over benchmark securities/treasuries, spreads over swap curves, or direct price quotes as a percentage of par.

In most instances, the quote type used is a spread measure that results in daily security price changes from the movement of
the underlying curve (swap or Treasury) and/or changes in the quoted spread. Where a bond is not in the index, a price is

obtained from Reuter’s pricing service.

Prices are regularly checked by the internal Treasury Team against Bloomberg, and any material differences are investigated
with BlackRock.

Securitised Assets: There are two types of securitised assets: covered bonds and asset-backed securities (ABS). Covered bonds’

prices are obtained from IBOXX indices and ABS prices from the Barclays indices.

Absolute Return Funds (ARFs): Absolute return UCITS funds are priced daily by BlackRock and the Fund Administrator. The
pricing is provided by The Pricing Group (TPG), a dedicated pricing group within BlackRock, who ensure that appropriate

valuation data sources, methodologies and controls are established, implemented and operating effectively.

All investment assets are available for sale and as such are valued under [AS 39 at fair value on a mark-to-market basis and

based upon quoted bid prices at the balance sheet date.
Currently, TMKI’s directly held investment portfolio does not contain assets which require mark-to-model valuation techniques.
Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid investments

with original maturities of three months or less, and bank overdrafts.

Where applicable, bank overdrafts are shown within borrowings in current liabilities. Under FRS 101, cash and cash equivalents

are valued at fair value.

There were no differences in the valuation basis for cash and cash equivalents under Solvency II and FRS 101 valuation

principles.
Technical provisions - reinsurance recoverable

The value of reinsurance recoverable as at 31 December 2018 was £116.4 million on a Solvency II basis and £144.4 million on
an FRS 101 basis.

Technical provisions are valued by the actuaries in accordance with Solvency II principles and PRA’s guidance. Please refer to
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the Section D2 for further details and the reconciliation between UK GAAP and Solvency II valuations,
Deferred acquisition costs

Under FRS101, acquisition costs comprising commission and other costs related to the acquisition of new insurance contracts
are deferred to the extent that they are attributable to premiums unearned at the statement of financial position date. Deferred
acquisition costs are not recognised separately under Solvency II to the extent that they form part of the premium provision

calculation of the technical provisions. Please refer to Section D2.2 for further details.
Insurance debtors

The value of insurance debtors was £10.0 million on a Solvency II basis and £96.2 million on an FRS 101 basis as at 31
December 2018.

Under the FRS 101 basis, insurance debtors include all insurance balances receivable, irrespective of the amounts overdue,
Under a Solvency II valuation basis, insurance debtors are reclassified as part of the technical provisions balance (see section
D2 for further detail). The exception to this reclassification is where balances are more than three months overdue. On a
Solvency II basis, these overdue balances are still reported as insurance debtors in the balance sheet and are not included in
the technical provisions. Such overdue balances incur a capital penalty when included within the standard formula SCR

calculation.
Reinsurance debtors

On an FRS 101 basis, reinsurance debtors include all reinsurance balances receivable, irrespective of the amounts overdue.
Under a Solvency II valuation basis, reinsurance debtors, as with insurance debtors, are reclassified as part of the technical
provisions balance (see section D2 for further detail). The exception to this reclassification is where balances are more than

three months overdue.

On a Solvency II basis these overdue balances are still reported as insurance debtors in the balance sheet and are not included
in the technical provisions. Such overdue balances incur a capital penalty when included within the standard formula SCR
calculation. As at 31 December 2018, the value of reinsurance debtors was £16.3 million on a Solvency II basis and £21.4

million on an FRS 101 basis.
Other debtors

The value of other debtors at 31 December 2018 was £14.9 million. This included prepayments and accrued income (£0.8

million), current taxes recoverable (£5.0 million), and other sundry debtors (£9.1 million).
There were no differences in the valuation basis of these balances under Solvency II and FRS 101 valuation principles.
Property, plant and equipment

The value of property, plant and equipment was £0.1 million on a Solvency II basis and £0.3 million on an IFRS 101 basis at
31 December 2018.

Under FRS 101, property, plant and equipment are stated at cost, less accumulated depreciation and any recognised impairment
losses. Cost includes the original purchase price of the asset and the costs attributable to bringing the asset to its working
condition for its intended use. They are depreciated on a straight-line basis over the expected useful lives of each category of

asset as follows:

Computer hardware 3 - 4 years

Office furniture and internal structures 4 - 6 years

Motor vehicles 4 - 5 years

Long-term lease Over the term of the lease
Property (internal structure) 10 years

Property (building) 33 years
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If it extends the useful life of the asset, expenditure to restore the future economic benefit of an asset is capitalised. Costs for

repairs and maintenance are expensed.

The carrying values of property, plant and equipment are reviewed for impairment if events or changes in circumstances indicate
that the carrying value may not be recoverable and are written down immediately to their recoverable amount. Useful lives and

residual values are reviewed annually and where adjustments are required, these are made prospectively.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to
arise from its continued use. Any gain or loss arising on the derecognition of an asset is included in the income statement in

the period of derecognition.
Deferred tax asset
The value of the deferred tax asset was £0.9 million at 31 December 2018.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit and is accounted

for using the liability method.

Deferred tax liabilities are recognised for all taxable temporary differences, and deferred tax assets are recognised to the extent

that it is probable that taxable profits will be available against which deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each year-end date and reduced to the extent that it is no longer

probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates based on the enacted or substantially enacted tax laws expected to apply in the
period when the liability is settled or the asset is realised. It is charged or credited in the income statement, except when it

relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Deferred tax assets are only recognised where it is probable that taxable profit will be available against which the temporary
difference can be utilised. TMKI has taken a prudent approach under Solvency 1I and is not recognising any additional deferred

tax asset.

Intangible assets

There were no material intangible assets at 31 December 2018.

Intangible assets are recognised on an FRS 101 valuation basis, but not included on the Solvency II balance sheet.
Investment in subsidiary

The value of the investment in subsidiary was £2.4 million at 31 December 2018.

The valuation was based on the adjusted equity method.

TMKI has a related subsidiary, Tokio Marine Europe Limited (TMEL), which is wholly-owned and incorporated in England and
Wales. The investment in TMEL is stated at its current net book value as at 31st December 2018 and is the same under FRS

101 and Solvency II valuation rules.
D1.3 Alternative methods for valuation of assets and liabilities for solvency purposes (per Article 263)

TMKI does not use any alternative methods in its valuation of assets and liabilities for solvency purposes.
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D2 Technical provisions

D2.1 Technical provisions by material line of business

For each Solvency II line of business, the following table shows the net best estimate and risk margin, as well as the total

technical provisions as at 31 December 2018.

All amounts in £'000s Year-end 2018 Movement in Net TPs
Code SII line of business " Net
Net_ best Rlsk_ technical Year-end Increase/
estimate margin provisions 2017 (decrease)
1 & 13  Direct & Proportional Medical Expenses 6,992 511 7,503 8,799 (1,296)
2 & 14 Direct & Proportional Income Protection
3 & 15 Direct & Proportional Workers' Compensation
25 Non-Proportional Health Insurance
Total Health 6,992 511 7,503 8,799 (1,296)
4 & 16  Direct & Proportional Motor Vehicle Liability
5& 17 Direct & Proportional Other Motor
6 & 18 Direct & Proportional Marine, Aviation and 16,976 1,240 18,215 13,075 5,141
7 & 19  Direct & Proportional Fire & Other Damage to 99,372 7,256 106,629 88,058 18,571
8 & 20  Direct & Proportional General Liability 102,881 7,513 110,394 94,244 16,150
9 & 21  Direct & Proportional Credit & Suretyship (7) (1) (8) (55) 47
10 & 22 Direct & Proportional Legal Expenses (0) 0) (0) (0)
11 & 23 Direct & Proportional Assistance 552 40 592 265 328
12 & 24 Direct & Proportional Miscellaneous Financial Loss (4,531) (331) (4,862) 2,152 (7,014)
26 Non-Proportional Casualty Reinsurance 1,113 81 1,194 34 1,160
27 gzir:]—:ursapnocr:onal Marine, Aviation & Transportation 430 31 461 9 452
28 Non-Proportional Property Reinsurance 6,040 441 6,481 8,215 (1,734)
Total Non-Life 222,825 16,271 239,097 205,996 33,100
Total 229,818 16,782 246,599 214,795 31,804

The increase in net technical provisions from year-end 2017 to year-end 2018 was predominantly driven by:

0 an increase in earned reserves over the year, which was due to recent large loss and catastrophe event activity
affecting the Fire & Other Damage to Property and General Liability lines of business, and a general build-up of
reserves due to increased premium volumes in recent underwriting years.

(i) a reduction on the level of profitability of Bound but Not Incepted (BBNI) business, predominantly due to business

changes as a result of Brexit.

Material changes in the assumptions for calculating the technical provisions are discussed below
D2.2 Bases, methods and main assumptions used for valuation of best estimate

The process of calculating each element of the best estimate for solvency purposes is covered in detail below, but the key

methods are similar for each. The basic approach for each element is as follows:

Estimate bound premium and claims (for both earned and unearned business).
Calculate the corresponding undiscounted future premium and claims reserve amounts.
Estimate appropriate payment patterns to apply to each of these amounts.

Estimate the cash-flows within each future period using the relevant payment pattern.

Il B2 e B

Discount each future cash-flow using the appropriate risk-free interest rate.

Claims
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Gross claims are projected to ultimate at a reserving class level using standard projection methods, including the link ratio
method and the Bornhuetter-Ferguson method, with actuarial judgement applied, where appropriate. The earned claims

estimates were consistent with those produced for the GAAP Technical Provisions.

Reinsurance recoveries are allowed for by applying estimated net-to-gross ratios consistent with the approach used for the

GAAP technical provisions.
Projected cash-flows are estimated by applying payment patterns to the estimates of the gross claims and recoveries separately.

A “look through” basis is used for the valuation of binder business. As such, only individual declarations attached as at the

valuation date are included in the Solvency II technical provisions.
Premiums

Premium cash-flows are projected net of insurance premium tax and gross of acquisition expenses using a link ratio model,
based principally on the most recent underwriting years. As with claims, the estimated premium development patterns are
produced at a reserving class level and are used to derive disposal rate payment patterns to apply to the corresponding future

premium amounts.
Bound but not incepted (BBNI) business

Claims and premium cash-flows from BBNI business are estimated using data from the core systems showing entered but not
incepted policies. Policies that have tacit renewal clauses are separately allowed for and are assumed to automatically renew if

not cancelled in advance of the expiry date (typically 90 days), with an assumed proportion of lapses.
Future reinsurance purchases

The methods used follow the Principle of Correspondence; hence, the outwards reinsurance element of the Solvency II technical
provisions at 31 December 2018 included an allowance for the cost of unwritten XLs (2019 programme unpurchased at 2018
Q4) that will protect existing unearned inwards business on the 2017 and 2018 years of account. This assumes the future

management action of purchasing reinsurance.
Allowance for inflation

The statistical methodology used in the calculation of the technical provisions assumes that the future will be broadly similar to
the past with regard to the legal environment and business operation. The assumption is considered realistic and proportionate
given the reasonably short tail nature of the business, and hence the relatively limited exposure of the business to variations

in future inflation rates.
Expenses

For each expense item at a Finance budget level, an estimate was made of the corresponding budget for the forthcoming
calendar year and of the corresponding proportion which relate to the servicing of existing liabilities. This share was assessed

on the basis that TMKI continues to write new business.

These assumptions were combined for each expense item to give an estimate of the total cost of servicing the liabilities during
2018. For future calendar years, this cost was assumed to reduce in line with the claims reserves within the Solvency II technical

provisions.

The paid claim amounts used in the analysis included all allocated loss adjustment expenses (ALAE) that were booked as paid
as at the relevant date. Hence, they were assumed to cover future claim payments and the corresponding claims administration
expenses. Unallocated loss adjustment expenses (ULAE) were not included within the paid claim amounts but projected as part

of the expenses’ analysis above.
Acquisition expenses

All premium cash-flows were projected net of insurance premium tax, but gross of acquisition expenses. Acquisition expense

loadings, based on actual policy data, where available, or historical averages otherwise, were applied separately for both inwards
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and outwards reinsurance cash-flows to produce an allowance for both inwards acquisition costs and outwards reinsurance

acquisition costs.
Adjustment for counterparty default

A report of outwards claims reserves split by reinsurer was produced, with all reinsurers assigned a reinsurer rating, sourced
from Standard & Poor’s and AM Best. For each reinsurer rating, a set of default probabilities and recovery rates were then
assumed. The recovery rate for a specific counterparty was the share of debts that the counterparty will still be able to honour

in the case of default. The default probabilities and recovery rates used were as per those provided by EIOPA.

The projected outwards claims reserves split by reinsurer rating were then combined with the recovery rate information to

produce an estimate of the overall adjustment in respect of counterparty default.
Allowance for events not in data (ENID)

The allowance for ENID uses a truncated distribution approach, under which we have assumed that the full range of reserve
outcomes were represented by the reserve risk distributions produced by the Capital Modelling Team. The ENID estimate was
calculated as a percentage loading, based on the reserve risk distributions of the average loss from an event beyond the 1-in-
10 likelihood, the 90% TVaR (Tail Value at Risk).

A premium-weighted average approach and judgement was applied to determine how much credibility to lend to certain
segments of the business. This was then applied to the 90% TVaR amount to calculate the average loading required to cover
such events. The judgement to apply a greater weighting to this business was based on the view that the more limited the

historical data we have, the higher the likelihood of events not being captured.

Discounting

All relevant cash-flows were discounted using the prescribed EIOPA yield curves as at the valuation date.
Risk margin

In line with EIOPA guidance, the risk margin was calculated using a cost of capital approach. This approach was intended to

reflect the costs incurred in raising capital to support the liabilities over their lifetime.

The Standard Formula SCRs used in the calculation of the risk margin were produced by the TMK Finance Team. The SCRs were
calculated using a process in line with that for the full SCR calculation, but only applied to business included within the Solvency
IT technical provisions, that is, business legally bound at the valuation date. This was calculated as at the valuation date (proxy
SCR) and the subsequent six year-ends (t=1 through t=6), using the Standard Formula. Thereafter, a risk-based approach was
used to run-off the SCR.

Under the risk-based approach, the capital held to support the technical provisions was assumed to reduce in line with the
Premium risk and Reserve risk underlying the technical provisions. The Reserve risk remaining after the first six years was

assumed to reduce in line with the square root run-off method,
D2.3 Uncertainty associated with the value of technical provisions

There is always uncertainty in estimating the technical provisions for insurance business. The nature of most of these issues is

such that they are difficult to quantify in both likelihood and magnitude. The issues that arise in respect of the business include:

. In valuing the technical provisions, it is necessary to project numerous cash-flows, including future premiums, claims
and reinsurance recoveries. None of these will develop exactly as projected and they may vary significantly from the
projections.

° For certain elements of the technical provisions, such as the allowance for ENIDs, there is very little data on which to
base any analysis. This could potentially lead to increased uncertainty in the estimates for these elements of the technical
provisions.

° Similarly, when writing new classes of business, it is unavoidable that there will be a lack of internal historical data on

which to base actuarial analysis. Low levels of historical data can lead to an increased uncertainty in actuarial projections.
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. There is greater uncertainty associated with the more recent years of account, mainly due to pricing strength and the
unearned exposure to future events, such as natural catastrophes and large losses. An example of this is TMKI's exposure

to and claims arising from Hurricane Michael in 2018,
D2.4 Material differences between Solvency II and UK GAAP valuations for technical provisions

The following graph shows the difference between TMKI's GAAP technical provisions as at 31 December 2018 and the

corresponding Solvency II technical provisions:
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D2.5 The recoverables from reinsurance contracts and Special Purpose Vehicles

The main reinsurance contracts in place for TMKI are the risk and catastrophe excess of loss treaties that separately protect
the property and construction, liability and marine business segments against large and catastrophic loss events. Where
appropriate, these are supplemented by facultative reinsurance arrangements and participation in pooling arrangements, such

as Pool Re, Gareat and Consorcio.

As part of the wider Tokio Marine group, there are also various fronting arrangements whereby risks are written by TMKI and
ceded via quota share reinsurance contracts to TMNF. The use of Special Purpose Vehicles (SPVs) is limited to specific contracts,
which are generally part of the fronted arrangements. For information on the calculation of reinsurance recoveries, please see

the claims and premiums sub-sections in section D2.2 above.

D2.6
end 2017 and year-end 2018

Material changes in the relevant assumptions made for calculating the technical provisions between year-

The material changes in assumptions made in the calculation of the technical provisions compared to the previous reporting

period ended 31 December 2017 were as follows:

. The calculation of the Claims Handling Expenses and Management Expenses was changed at Q1 2018 for the former to

be solely based on the claims department’s expenses. Other costs are now covered under management expenses.
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D3 Other liabilities

D3.1 Solvency II valuation for each material class of other liabilities

.£'OOOS UK GAAP SII valuation Variance
Material liability classes - -
Gross technical provisions 439,003 362,975 (76,028)
Reinsurers’ share of deferred acquisition costs 4,612 (4,612)
Insurance creditors 15,268 . (15,268)
Reinsurance creditors 52,168 35,634 (16,534)
Deposits from reinsurers 28,014 28,015 1
Other creditors 12,721 12,721

Deferred tax liability 1,726 1,726

Non-nﬁerial liability classes

Leases

Pension liability

Total liabilities 553,512 441,071  (112,441)
Net capital and reserves 88,101 61,065 (27,036)

D3.2 Differences between Solvency II valuation and UK GAAP valuations

The following section describes how each asset class was valued under UK GAAP and any difference arising in the valuation
technique under Solvency II. Except where noted, there were no differences between the bases, methods and main assumptions
used for each asset class in the valuation for solvency purposes as opposed to the valuation included within the financial

statements.

During the reporting period, no changes were made to any of the recognition or valuation bases or estimation techniques

described below.
Gross technical provisions

The value of gross technical provisions at 31 December 2018 was £363.0 million on a Solvency II basis and £439.0 million on
an FRS 101 basis. Technical provisions are valued by the actuaries in accordance with Solvency 11 principles and PRA guidance.

Please refer to Section D2 for further details and the reconciliation between UK GAAP and Solvency II valuations.
Reinsurers’ share of deferred acquisition costs

Under FRS101, acquisition costs comprising commission and other costs related to the acquisition of new insurance contracts
are deferred to the extent that they are attributable to premiums unearned at the statement of financial position date. Deferred
acguisition costs are not recognised separately under Solvency Il to the extent that they form part of the premium provision

calculation of the technical provisions. Please refer to Section D2.2 for further details.
Insurance creditors

As at 31 December 2018, there was no value for insurance creditors on a Solvency II basis, but the value was £15.3 million on
an FRS 101 basis.

Under FRS 101 basis, insurance creditors include all insurance balances payable irrespective of the amounts overdue. Under a
Solvency 11 valuation basis, insurance creditors are reclassified as part of the technical provisions balance (see section D2 for
further detail). The exception to this reclassification is where balances are more than three months overdue. On a Solvency II
basis, these overdue balances are still reported as insurance creditors in the balance sheet and are not included in the technical

provisions. As at 31 December 2018, there were no such overdue insurance creditors.
Reinsurance creditors

The value of reinsurance creditors was £35.6 million on a Solvency II basis and £52.2 million on an FRS 101 basis at 31
December 2018.
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On an FRS 101 basis, reinsurance creditors include all reinsurance batances payable, irrespective of the amounts overdue.
Under a Solvency II valuation basis, reinsurance creditors are reclassified as part of the technical provisions balance (see section
D2 for further detail). The exception to this reclassification is where balances are more than three months overdue. On a
Solvency II basis, these overdue balances are still reported as reinsurance creditors in the balance sheet and are not included

in the technical provisions.
Deposits from reinsurers

The value of deposits from reinsurers was £28.0 miilion at 31 December 2018, This was same on both FRS 101 and Solvency

IT valuation bases.
Other creditors

As at 31 December 2018, the ‘other creditors’ value was £12.7 million on both Solvency II basis and FRS 101 bases. The
balance comprised of general accruals (£0.5 million), current taxes payable (£1.1 million), IPT payable (£4.7 million) and other

sundry creditors (£6.4 million).
Deferred tax liability
The value of the deferred tax liability was £1.7 million at 31 December 2018 on both a Solvency II and an FRS 101 basis.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted
for using the liability method. Deferred tax liabilities are recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which deductible temporary

differences can be utilised.

Deferred tax is calculated at the tax rates based on the enacted or substantially enacted tax laws expected to apply in the
period when the liability is settled or the asset is realised. It is charged or credited in the income statement, except when it

relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Leases

There were no material financial leases. The only operating leases was in respect of the lease of the company’s premises. The
values of the operating lease commitments were the same under both FRS 101 and under Solvency II valuation rules. The

commitments under operating lease were as follows:

Total future minimum lease payr_nenEs (£'000s) Land and buildings Other leases

— — 2018 2017 2018 2017
Within one year 1,503 1,509 188 272
Between one to five years 5,207 3,371 95 290
Later than five years 537 1,423

From 1 January 2019, TMKI's continental lease obligations were transferred to the newly-formed Luxembourg operation (TME),

part of a group affiliate company, HCC International Insurance Company PLC.

Pension liability

TMKI operates a defined contribution pension plan, for which employer’s contributions are charged to the income statement as

they become payable. There was no liability as all amounts were fully paid in 2018.

D4  Any other information

There is no additional information which should be disclosed.
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E Capital management

El Own funds

El.1 Objectives, policies and processes for managing TMKI's own funds

The objective of own funds management is to maintain, at all times, sufficient own funds to cover the SCR and MCR such that
the solvency ratio, as measured against the SCR and referred to as the regulatory solvency ratio (RSR), remains within risk

appetite.

These own funds are to be of sufficient quality to meet the eligibility requirements set out in Article 82 of Solvency II's
Commission Delegated Regulation 2015/35. Separate to the RSR risk appetite, the TMKI board sets a target buffer of own funds

to be held above the economic capital requirement (ECR) as determined by the TMKI capital model.

The target buffer is set at a 1-in-10 outcome, while the risk appetite is for the RSR to be 120% or greater. The Group Chief

Actuary provides a capital update guarterly in which the eligible own funds to cover the target buffer and RSR are reviewed.

As part of own funds management, TMKI maintains a medium-term capital management plan (MTCMP), which sets out annual

solvency projections and includes the structure of, and requirements for, own funds over the planning horizon.

The RSR, was well above the 120% threshold for a "Green” rating throughout 2018 but the ratio fell to 76% in Q1 2019 due to
the large losses of the fourth quarter of 2018.

The capital injection of £31 million in February 2019 increased the RSR to 134%, which is well above the board risk appetite

limit of 120% for a “Green” rating.

E1.2 Structure, amount and quality of total available own funds to meet the SCR

31 Dec 2017 Movement 2018 31 Dec 2018

fescaation (£'000s) (£'000s) (£7000s)

Basi:Own Funds )

Ordinary share capital (Tier 1) 35,000 35,000

Share premium account (Tier 1) 55,000 55,000

Reconciliation reserve (Tier 1) (258) (28,677) (28,935)

Net deferred tax assets (Tier 3) 943 (943)

Total Basic Own Funds 90,685 (29,620) 61,065

Ancillarygw;Funds —

Letters of credit (Tier 2) 61,947 1,116 63,063
Total available Own Funds to meet the SCR 152,632 (28,504) 124,128

TMKI has in place Ancillary Own Funds held in the form of a Letter of Credit for €70 million (equivalent to £63.1 million), which
is valid until December 2019. In addition, following large losses in Q4 2018, the TMK group board made a capital injection of
£31 million into TMKI in February 2019. Please note that this additional capital is not reflected within the figures in the table

above.

As noted in the summary, TMKI benefits from being a member of TMHD and the associated parental guarantee issued by TMNF,
Consequently, TMKI is rated A+ by S&P. TMKI's available own funds to meet the SCR are £61.1 million, which represents the

total of Tier 1 own funds.
E1.3 Key elements of the reconciliation reserve

The reconciliation reserve of (£28.9 million) as at 31 December 2018 represents the difference between the total of Tier 1 share

capital, share premium and Tier 3 deferred tax assets compared to the Solvency II excess of assets over liabilities.
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El1.4 Eligible amount of own funds to cover the SCR and MCR, classified by tiers

Description (£7000s)
Tier 1 89,742
Tier 2 56,459
_Tiers . -
Total eligible Own Funds to meet the SCR 146,201

31 Dec 2017

Movement 2018

31 Dec 2018

(£'000s) (£'000s)

(32,188) 61,065

2,853 59,312
25,824 120,377

TMKI's eligible own funds to meet the MCR are £61.1 million, which represents Tier 1 Own Funds.

E1.5 Material differences between equity as shown in TMKI's financial statements and the excess of assets over

liabilities as calculated for solvency purposes

The majority of asset and liability classes within TMKI's balance sheet are valued identically under both Solvency II and GAAP.

The key differences are the valuation of the technical provisions, the reclassification of non-overdue debtor and creditor balances

to technical provisions, and certain small differences on some fixed asset classes. These differences change the amount of

capital held as follows:

Description 31 Dec 2017 Movement in 2018 31 Dec 2018
(£'000s) (£'000s) (£'000s)
Equity per financial statements
Ordinary share capital 35,000 35,000
Share premium account 55,000 55,000
Retained earnings 17,956 (19,855) (1,899)
Total equity per financial statements 107,956 (19,855) 88,101
Difference in net tecFmica_Iprovisions inzladin_g DAC —31,848 o 830 32,678
Difference in net (re)insurance debtors and creditors (49,116) (10,400) (59,516)
Difference in other items (3) (195) (198)
SII Basic Own Funds 90,685 (29,620) 61,065

E1.6 Description and the amount of each material ancitllary own-fund item

The €70 million (equivalent to £63.1 million) letter of credit referred to in section E1.2 is held with Mizuho Bank Limited.

As highlighted in section 1.6, the letter of credit was approved by the PRA in April 2017 and is valid until December 2019.

E1.7 Description of items deducted from own funds and of significant restriction affecting the availability and

transferability of own funds within TMKI

There were no items under these categories as at 31 December 2018.

E2 Solvency capital requirement and minimum capital requirement

E2.1 Amount TMKI’'s SCR and MCR as at 31 December 2018 by risk modules

The SCR and MCR at 31 December 2018 were, respectively, £118.6 million and £43.1 million, with the SCR split by risk modules

as shown in the following table:

Solvency capital requirement (£'000)

Premium and Reser;e risk
Catastrophe risk
Non-life Lapse risk
underwriting risk  5CF, Pre-diversification
SCFn Diversification credit
SCFn Post-diversification

Tokio Marine Kiln
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35,704 38,911

4,874 2,806

102,638 104,314
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Solvency capital requirement (£'000)

NSLT underwriting risk
SLT underwriting risk

Health Concentration risk

underwriting risk  SCFhean Pre-diversification

SCFheaith Diversification credit

SCFheaith Post-diversification
Interest Rate risk

Equity risk
Property risk
Spread risk

Market Risk Concentration risk
Currency risk
SCFmke Pre-diversification
SCFmke Diversification credit
SCFmk: Post-diversification
Ty_pe 1 risk -

Counterparty ES sk

Default SCFaer Pre-diversification
Risk

SCFger Diversification credit
SCFqer Post-diversification
Undiversified Basic SCR

Diversification credit
Basic SCR
Operational risk
Final Standard Formula SCR

2018 2017 Change
2,445 2,814 (369)
653 642 11
3,098 3,456 (358)
(414) (417) 3
2,684 3,039 (355)
56 189 (133)

524 529 (5)
7,275 6,222 1,053
12,378 7,449 4,929
20,233 14,389 5,844
(4,072) (3,138) (934)
16,161 11,251 4,910
10,689 11,229 (540)
27,571 20,515 7,056
38,260 31,744 6,516
(1,977) (1,869) (108)
36,283 29,875 6,408
134,234 125,762 8,472
©(25,995) (21,772) (4,223)
108,239 103,990 4,249
10,386 8.929 1,457
118,625 112,919 5,706

E2.2

In calculating the SCR, the following simplifications were applied:

- Article 59: Calculations of the risk margin during the financial year

Simplifications applied within the Standard Formula risk modules and sub-modules

The proxy SCR (required for the calculation of the risk margin) was not recalculated for the quarterly update of the

technical provisions; it was kept as at year-end. However, the materiality of any change in the SCR was monitored via

the quarterly monitoring file

. Partial application of Article 111: Simplified calculation of the risk mitigating effect

E2.3

Inputs used to calculate the minimum capital requirement

The table below shows the inputs into the MCR calculation as at 31 December 2017 and 31 December 2018.

AMCR

Linear MCR

SCR

Combined MCR
"MCR

31 Dec 2017
(£°000s)

3,251
38,094
112,919

Movement in 2018
_______(£'000s)

(£'000s)

31 Dec 2018

3,288
43,066
118,625
43,066
43,066

*AMCR is converted at October 2018 exchange rates as per Article 300.

Note: the Absolute Floor of the Minimum Capital Requirement (AMCR), as prescribed by EIOPA, was €3.7 million.

The following information, by Solvency II Line of Business, were used to calculate the MCR:

. Net written premium in the previous 12 months to the valuation date

Tokio Marine Kiln
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° Net best estimate technical provisions
E2.4 Material changes to the SCR and MCR over the reporting period, and the reasons for any such change.

The increases in the SCR or MCR between 31 December 2017 and 31 December 2018 were consistent with the growth in
business. This was evidenced via a quarterly risk monitoring report with prescribed triggers, agreed by the board and applied

to the material drivers of the SCR and MCR to monitor potential deviations from the last valuation date.
The alternative premium volume calculation method was adopted for the SCR calculation at 31 December 2018.

The previous method takes the higher of the earned premiums in the previous 12 months or the upcoming 12 months, whereas

the alternative calculation only considers the latter. This reduces Premium Risk.

As a result of Brexit-related activities, European Japanese policies in 2019 will renew into Tokio Marine Europe (TME) instead
of TMKI, which will significantly reduce TMKI’s written and earned premium in 2019 compared with 2018. As such, the exposure

in the last 12 months was no longer considered to be representative of the ongoing exposure of TMKI's portfolio in 2019.

TMKI have notified the PRA about this change in line with EIOPA’s guidance. The PRA have acknowledged this notice and

requires TMKI to regularly monitor the earned premium forecast for 2019.

E3  Use of duration-based equity risk sub-module in the calculation of the SCR

Not applicable

E4 Differences between the Standard Formula and any internal model used

Not applicable.

E5 Non-compliance with the MCR and non-compliance with the SCR

There were no instances of non-compliance with the MCR or SCR during the period from 31 December 2017 to 31 December
2018.

E6 Any other information

There is no additional information which should be disclosed.
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Governing body’s responsibility for the SFCR

The Directors are responsible for the preparation of the Solvency and Financial Condition Report in accordance with the
financial reporting provisions of the PRA rules and Solvency II regulations which have been supplemented by the approvals
made by the PRA, under the PRA Rules and Solvency II regulations on which they are based as detailed belaw:

We are satisfied that:

a. throughout the financial year in question, TMKI has complied in all material respects with the requirements of the

PRA Rules and the Solvency II Regulations as applicable to the company; and

b. it is reasonable to believe that, at the date of publication of the SFCR, TMKI has continued to so comply
subsequently and will continue to sa comply in future,

On behalf of the TMKI board

=T

Reeken Patel

Chief Financial Officer

18 April 2019
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Independent auditors report on the relevant elements of the SFCR

Report of the external independent auditors to the Directors of Tokio Marine Kiln Insurance Limited (‘the
Company’) pursuant to Rule 4.1 (2) of the External Audit Part of the PRA Rulebook applicable to Solvency II firms

Report on the Audit of the relevant elements of the Solvency and Financial Condition Report
Opinion
We have audited the following documents prepared by the Company as at 31 December 2018:

. The ‘Valuation for solvency purposes’ and 'Capital Management’ sections of the Solvency and Financial Condition Report

of the Company as at 31 December 2018, (‘the Narrative Disclosures subject to audit’); and

. Company templates 5.02.01.02, $.17.01.02, $.23.01.01, 5.25.01.21 and S5.28.01.01 (‘'the Templates subject to
audit’).

The Narrative Disclosures subject to audit and the Templates subject to audit are collectively referred to as the ‘relevant

elements of the Solvency and Financial Condition Report’.

We are not required to audit, nor have we audited, and as a consequence do not express an opinion on the Other

Information which comprises:

. The ‘Summary’, 'Business and performance’, 'System of governance’ and 'Risk profile’ elements of the Solvency and

Financial Condition Report;
. Company templates $.05.01.02, $.05.02.01 and 5.15.01.21,

. The written acknowledgement by management of their responsibilities, including for the preparation of the Solvency and

Financial Condition Report (‘the Responsibility Statement’).

In our opinion, the inforration subject to audit in the relevant elements of the Solvency and Financial Condition Report of the
Company as at 31 December 2018 is prepared, in all material respects, in accordance with the financial reporting provisions of

the PRA Rules and Solvency II regulations on which they are based, as suppiemented by supervisory approvals.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) including ISA (UK) 800 and
ISA (UK) 805, and applicable law. Our responsibilities under those standards are further described in the Auditors’
Responsibifities for the Audit of the relevant efements of the Solvency and Financial Condition Report section of our report. We
are independent of the Campany in accordance with the ethical requirements that are relevant to our audit of the Solvency and
Financial Condition Report in the UK, including the FRC's Ethical Standard as applied to public interest entities, and we have
fulfilled our other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern
ISAs (UK) require us to report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the Solvency and Financial Condition
Report is not appropriate; or

. the directors have not disclosed in the Soivency and Financial Condition Report any identified material uncertainties that
may cast significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a

period of at least twelve months froin the date when the Solvency and Financial Condition Report is authorised for issue.

We have nothing to report in respect of the above matters.
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However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Company’s
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the European
Union are not clear, and it is difficult to evaluate all of the potential implications on the Company’s trade, customers, suppliers

and the wider economy.

Emphasis of Matter - Basis of Accounting

We draw attention to the 'Valuation for solvency purposes’ and ‘Capital Management’ sections of the Solvency and Financial
Condition Report, which describe the basis of accounting. The Solvency and Financial Condition Report is prepared in compliance
with the financial reporting provisions of the PRA Rules and Solvency II regulations, and therefore in accordance with a special
purpose financial reporting framework. The Solvency and Financial Condition Report is required to be published, and intended
users include but are not limited to the Prudential Regulation Authority. As a result, the Solvency and Financial Condition Report

may not be suitable for another purpose. Our opinion is not modified in respect of this matter.

Other Information
The Directors are responsible for the Other Information.

Our opinion on the relevant elements of the Solvency and Financial Condition Report does not cover the Other Information and

we do not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the Solvency and Financial Condition Report, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information is materially inconsistent with the relevant elements of the Solvency
and Financial Condition Report, or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the relevant elements of the Solvency and Financial Condition Report or a material misstatement of
the Other Information. If, based on the work we have performed, we conclude that there is a material misstatement of this

Other Information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Solvency and Financial Condition Report

The Directors are responsible for the preparation of the Solvency and Financial Condition Report in accordance with the financial
reporting provisions of the PRA rules and Solvency II regulations which have been supplemented by the approvals made by the

PRA, under the PRA Rules and Solvency II regulations on which they are based, as detailed below:
Approval of items of ancillary own funds

The Directors are also responsible for such internal control as they determine is necessary to enable the preparation of a

Solvency and Financial Condition Report that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibilities for the Audit of the relevant elements of the Solvency and Financial Condition Report

It is our responsibility to form an independent opinion as to whether the information subject to audit in the relevant elements
of the Solvency and Financial Condition Report is prepared, in all material respects, in accordance with financial reporting

provisions of the PRA Rules and Solvency II regulations on which they are based.

Our objectives are to obtain reasonable assurance about whether the relevant elements of the Solvency and Financial Condition
Report are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the decision making or

the judgement of the users taken on the basis of the Solvency and Financial Condition Report.

A further description of our responsibilities for the audit is located on the Financial Reporting Council's website at:

www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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This report, including the opinion, has been prepared for the Board of Directors of the Company in accordance with External
Audit rule 2.1 of the Solvency II firms Sector of the PRA Rulebook and for no other purpose. We do not, in providing this report,
accept or assume responsibility for any other purpose or to any other party save where expressly agreed by our prior consent

in writing.

Report on Other Legal and Regulatory Requirements

In accordance with Rule 4.1 (3) of the External Audit Part of the PRA Rulebook for Solvency II firms we are also required to
consider whether the Other Information is materially inconsistent with our knowledge obtained in the audit of the Company’s
statutory financial statements. If, based on the work we have performed, we conclude that there is a material misstatement of

this other information, we are required to report that fact. We have nothing to report in this regard.

KP,\'W,J'_J terhome Lot wf

PricewaterhouseCoopers LLP
Chartered Accountants

7 More London Riverside
London

SE1 2RT

18 April 2019

Notes:

The maintenance and integrity of the Tokio Marine Kiln website is the responsibility of the Directors; the work carried
out by the auditors does not involve consideration of these matters and, accordingly, the auditors accept no responsibility
for any changes that may have occurred to the Solvency and Financial Condition Report since they were initially
presented on the website.

2 Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from

legislation in other jurisdictions.
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Glossary
ABS Asset-Backed Securities
ALAE Allocated Loss Adjustment Expenses
ALM Asset Liability Management
AOF Ancillary Own Funds
ARF Absolute Return Funds
BBNI Bound But Not Incepted
BRS BlackRock Solutions, TMK’s outsourcing providers for investment-related

accounting and reconciliations tasks

CEO Chief Executive Officer
COBS Conduct of Business Sourcebook, which is part of the FCA Handbook
Economic Capital The amount of risk capital to be held by a firm in order for it to cover the risks it

is exposed to in a worst-case scenario

EIOPA The European Insurance and Occupational Pensions Authority

ENIDs Events Not In Data

ERC Executive Risk Committee

ESG Economic Scenario Generator

EU European Union

FCA Financial Conduct Authority

FRS Financial Reporting Standard

FTSE Financial Times Stock Exchange

GAAP General Accepted Accounting Principles

GWP Gross Written Premium

IAS International Accounting Standard

IBOXX Bond market indices used as benchmarks for asset allocation

ICF Internal Control Framework document

IFRS Valuation in accordance with International Financial Reporting Standards as
adopted in the EU

IPT Insurance Premium Tax

1T Information Technology

MCR Minimum Capital Requirement

MMF Money Market Fund

NEDs Non-Executive Directors

Ogden Rates The rate usually specified by the UK government as the basis for calculating

personal injury compensations by insurance companies

ORSA Own Risk and Solvency Assessment

OWRI Outward Reinsurance

PRA Prudential Regulation Authority

PRR Profit Related Remuneration

QRT Quantitative Reporting Templates

RCC Risk & Compliance Committee

Regulatory Capital The level of capital a financial institution is required to hold by regulator(s) based

on the firm'’s risk profile
RSR Regulatory Solvency Ratio
Reverse Stress Testing A form of stress test in which the starting assumption of failure of the business.
It is used to examine scenarios that could potentially result in business failure
RISC Reinsurance Security Committee

S&P Standard & Poor’s, a rating agency
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SAA Strategic Asset Allocation

SCR Solvency Capital Requirement

SII Solvency II, the new regulatory regime for European insurance and reinsurance
firms

SF Standard Formula

Stress Tests Tests used to examine the potential impact of individual events on the continues

operation, profitability, capital adequacy and solvency of the business

TMHD Tokio Marine Holdings Inc

TMK/TMKGL Tokio Marine Kiln/Tokio Marine Kiln Group Limited

TMKI Tokio Marine Kiln Insurance Limited

TMKS Tokio Marine Kiln Syndicates Limited

TMNF Tokio Marine Nichido Fire Insurance Inc

TPs Technical Provisions

TPA Third Party Administrator

UCITS A European Mutual Fund; UCITS means “Undertakings for Collective Investment

in transferrable Securities”

ULAE Unallocated loss adjustment expenses

usp Undertaking-Specific Parameter

WTW Willis Towers Watson, a global advisory, broking and financial solution providers
XL Excess of Loss reinsurance contract
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Supplementary Quantitative Reporting Templates to the SFCR

List of required QRTs for submission with the SFCR

The following QRTs are provided with the SFCR in line with Solvency II requirements:

QRT Reference
$.02.01.02

S5.05.01.02
5.05.02.01
5.17.01.02
$.19.01.21
$.23.01.01
5.25.01.21

5.28.01.01

Tokio Marine Kiln

QRT Template Name/Contents
Balance Sheet

Premiums, Claims and expenses by line of business

Premiums, Claims and expenses

Non-Life Technical Provisions

Non-Life Insurance Claims

Own Funds

Solvency Capital Requirement - for undertakings on Standard Formula

Minimum Capital Requirement - Only Life or only non-Life Insurance or

Reinsurance activity
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General information

Undertaking name Tokio Marine Kiln Insurance Limited
Undertaking identification code 391200DTAYLSAHINXK49

Type of cade of undertaking LEL

Type of undertaking Non-life undertakings

Country of authorisation GB

Language of reporting en

Reporting reference date 31 December 2018

Currency used for reporting GBP

Accounting standards Local GAAP

Method of Calculation of the SCR Standard formula

Matching adjustment No use of matching adjustment

Volatility adjustment No use of volatility adjustment
Transitional measure on the risk-free interest rate No use of transitional measure on the risk-free interest rate
Transitional measure on technical provisions No use of transitional measure on technical provisions

List of reported templates

$.02.01.02 - Balance sheet

5.05.01.02 - Premiums, claims and expenses by line of business

$.05.02.01 - Premiums, claims and expenses by country

§.17.01.02 - Non-Life Technical Provisions

5.19.01.21 - Non-Life insurance claims

5.23.01.01 - Own Funds

$.25.01.21 - Solvency Capital Requirement - for undertakings on Standard Formula

5.28.01.01 - Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity



R0030
R0O040
R0O050
RO060
R0070
R0080
R0O0%90
R0O100
RO110
R0120
RO130
RO140
RO150
R0O160
R0O170
RO180
RO190
R0200
R0O210
R0O220
RO230
R0240
R0250
RO260
R0O270
R0280
R0290
R0300
R0310
R0320
RO330
R0340
RO350
RO360
RO370
R0380
RO390

R0400

R0410
R0420
RO500

S.02.01.02
Balance sheet

Assets
Intangible assets
Deferred tax assets
Pension benefit surplus
Property, plant & equipment held for own use
Investments (other than assets held for index-linked and unit-linked contracts)
Praperty (other than for own use)
Holdings in related undertakings, including participations
Equities
Equities - listed
Equities - unlisted
Bonds
Government Bonds
Corporate Bonds
Structured notes
Collateralised securities
Collective Investments Undertakings
Derivatives
Deposits other than cash equivalents
Other investments
Assets held for index-linked and unit-linked contracts
Loans and mortgages
Loans on policies
Loans and mortgages to individuals
Other loans and mortgages
Reinsurance recoverables from:
Non-life and health similar to non-life
Non-life excluding health
Health similar to non-life
Life and health similar to life, excluding index-linked and unit-linked
Health similar to life
Life excluding health and index-linked and unit-linked
Life index-linked and unit-linked
Deposits to cedants
Insurance and intermediaries receivables
Reinsurance receivables
Receivables (trade, not insurance)
Own shares (held directly)

Amounts due in respect of own fund items or initial fund called up but not yet paid in

Cash and cash equivalents
Any other assets, not elsewhere shown N
Total assets

Solvency Il
value

C0010

909

87
305,904
0

2,380

0

172,039
74,009
95,799

0
2,232
92,381

39,103
0

116,376
116,376
113,765
2,610

0

10,006
16,285
9,168

0

37,665
5,735
502,136



$.02.01.02
Balance sheet

Liabilities
Technical provisions - non-life
Technical provisions - non-life (excluding health)
TP calculated as a whole
Best Estimate
Risk margin
Technical provisions - health (similar to non-life)
TP calculated as a whole
Best Estimate
Risk margin
Technical provisions - life (excluding index-linked and unit-linked)
Technical provisions - health (similar to life)
TP calculated as a whole
Best Estimate
Risk margin
Technical provisions - life (excluding health and index-linked and unit-linked)
TP calculated as a whole
Best Estimate
Risk margin
Technical provisions - index-linked and unit-linked
TP calculated as a whole
Best Estimate
Risk margin
Contingent liabilities
Provisions other than technical provisions
Pension benefit obligations
Deposits from reinsurers
Deferred tax liabilities
Derivatives
Debts owed to credit institutions
Financial liabilities other than debts owed to credit institutions
Insurance & intermediaries payables
Reinsurance payables
Payables (trade, not insurance)
Subordinated liabilities
Subordinated liabilities not in BOF
Subordinated liabilities in BOF
Any other liabilities, not elsewhere shown
Total liabilities

R1000 Excess of assets over liabilities

Solvency Il
value

362,975
352,862
0
336,590
16,271
10,113
0

9,603
511

0

0

28,015
1,726

35,634
11,040

1,681
441,071

61,065



785'58

0

28s'SE

.o..

i

2

2.

o

LBv'LZ 1799 ue ke e B9 0 sE°L s o ] | - s i
€sT's h | | K ) st o 0 - |

al'sy (E92°V8 LEENE 16€5'2 |
'G8E'58L ' bZ0') £z 11867 - € 1078°€S ocg'es #ra'sz o i
IP0'TLL g€ l9zy [44 166061 88'vr (Fir'ey
g’y —-. - -— . .

25p'L 134 | NN
699'SE I 156561 1650'Eh.

6L EST (] 190'7 1- 9L |0£8°69 1869'801 GOE'BS 1729°04
6S‘ 6L £68'S e it T 181’52 T

769041 (33 it rd 34 b8Z'b

€546 1529 ‘219'C 982

I iR s 0 0 8 i991'c 1859°41 THLTL 0 i !
Li0'esz 115 8 wuy'or BT £70°25 0 0 ‘£29'0
[Eh1en] N L) \Iateni ' 4153 o) 24000 TR0 B} iz "o
_ @oueansuL @surInsuL
tﬂﬂmﬂ!hu 5501 asjueinsul IoueInsul uu—hﬂnﬂ_wc— Eﬂnﬂhn :Bﬂwr_nx_u. SSueansul uucﬂn_._wr_— Uu—.ﬂ.-:m’_w ddurInsUL ﬂu—._ln_.-m:m
Assadosg pue uopeiae Aapenses Yieay ! L da diysk Ajiqey _ . Kagey K L ad
N |e1ouRUL DS o} aSewep  pue uoyEIAE  JGIOW JIYIQ o
‘uLew e8a pue 3paid Jei3u3an 3]21yaA Jo3oW SIBNI0M Iwasy) LN
L I I l 191y ! |eawpan

Jay30 pue aay
|

Ie0L ‘suuey

23ueinsutal jruoliodold-uou pajdasse :104 ssaulsng jo aup] (@oueinsuia. jeuoiyiodoid paydadae pue ssaulsng 3123.1p) sUOLERL|GO IIUEINSULAL PUR SUBINSUL 3)i|-UOU “10} SSBULSNE JO UL

595uadx3 |\0
sasuadxa Jay10
padinou) sasuadx3y

3N
2Jeys siainsulay

pa3dadde Fouesnsuial Jeuoryiodosd-uoN - 55010
HUUQNUUN JoueInsULA) ‘_MCO_HLQQQ;_& - 55040
SS3ULSMY 12341 - 55040

1A0Jd jeauy>33 J3y3o ui saBueyd
PN

J1eys S1ansulay

pajdasoe asuesnsu(al Jeuoysodoid-uoN - 55040
pa1daase adurJnsulal 1eUoilIodoly - sso10
ssauLsng 103.1( - §5019

paiinouy swiepy

BN

aleys siainsulay

pa1dasae aoueinsulal Jeunpiodaid-uoN - ssouD
padadoe adueinsuLad JeUalliodoly - 55019
ssaulIsng 33a.1( - 55019

PALLITS SWNWSIY

1N

areys s1a1nsuloy

pa1danoe asueinsuial jeuollsodold-uoN - 5S0ID
pa3dadde asurinsulal yeuatjiodold - SSOID
ssaulsng 323.1Q - 55019

U23ILM SWNLWS

3J1]-UoN

553uUIsSNqg Jo aul] Aq 53suadXxa pue sWIe|D ‘swniwald

70°10°50°S

]

[ELTNa]

Ly

ey
AR ]

it

ROEOE]

fhd

EFoe

fraae




174°18 sasuadxa |e30]

sasuadxa J8YlO 07iv

4718 ix44 091t g 807'¥ £L0'8T TLLSy pauinoul sasuadx3 OGOy
‘0 0 0 0 0 0 0 18N
0 o 3JBYS 5J24N5Ul9Y
0 pa3dadsoe Joueansulad jeuot}lodold-uoN - 55049
0 pajdadoe JourINSULSS RUOLIOdOId - 55010
‘0 S53ULSNG 193.4(] - SS01D
suolsiaoid |esruyday Joy3o Ul saduey)
0LL'SHE 0Lz 96/°TL 74 8907 wL've 126°€9 9N
066°GS £175°L 219°S 1Sy ‘8096 £8%°S ¥0E‘6T 2JRYS SIDINSULDY
4004 8- 1433 0 459 0 6S0°E pajdasoe asueINsuLaL [eUo13Jodoud-UoN - SSOUD
gLL'6 90v°‘ 1L 1696y ! 9- 001 90/°T pa1d3d2e 33ueRINSULaL 12UO1110dold - SS01D
045851 897°T oLLEL viv'y £80°11 yTLoy 01628 ssaulsng 1334iQ - 55049
paJinoul swie|)
8/1°69) 2: 4 vLL'6 L6Z'L 8/£°6 vIS'yS YR 19N
650°€6 660°9 GEG‘) STyioL WL 89981 685 ‘€Y Dleys SI2.nsuldy
G6E°S 166 Lyl LT €€l 86 pT9°e pa1dadoe asueunsulas jeuolliodoid-uoN - $5049
SLL‘9L 0L4°T JAVAL 174 Llag £91 10€°L pa1dsdoe 35ueinsulas 1euot1odold - Ssoi9
9Zv ‘0T £27L 126°€ 97°LL 16617 LE67L 6£6°€T1 s5aulsng 133.1Qq - $S04H
paules swniwald
995°2LL wiL'e L1L'6 T08°} 19999 788°€S 852°S6 12N
98/'v6 6709 0¥0°L 97E‘0} 785°CL £90°81 €U Sy SJeYS 5IDINSUIDY
1059 08- 81rT L7 i a4 866°¢C pa1dadoe asuelnsuial Jeuoliodold-uoN - 5s0J9
601Gl 09T 976°‘c €L Ob £9) S08°L paidadae a3ueINsULaL JeuoL1IDdold - SSOID
Hicaq4 LY L'y 68L°LL €621 09212 8LT'6TL ssaulsng 12341Qq - 5019

USIILIM SWNlWalg

IN sn a9 3a yd
A1junod awoy

pue g do) [ej0) suonesdl|qo AI1Uno) awoH

suo(3e51]qo a4l)-uou
344j-uou - (Uajm swnjwa.d (usnaLm swnwaud s5045 J0 Junowe AqQ) saiJ3unod g do
| ss045 Jo jJunowe Aq) saLijunod ¢ dol = H ) 403 q Haunod g dol

3j1]-UoN

A1junod Aq sasuadxa pue swile)d ‘swniwalg
10°20°S0’S



B65°9YT 18e's L9t PELL
TR I r fig ‘8
Le'ese s’y 1143 o't
]
]
o
891 [t K I§
LI oo’y oty VL
(61 9rE i) oy 56€'T
¥S'S6L »9i's 501 50
sLLLL leve i 118z'L
CLELE 1S 901 [l
e e ¥t B
LTS oz 05 L
46T 58 e e
0
0 ) 0 0
Jueansuiad
adrueInsuis u._ﬂlw:!nu BdurINSUL) Jourinsuial
Auadoud PutE uoljelAE Ayenses yieay
uoiebyqo teuoiodosd ‘auuew [euojuodoud euoyicdoad
aji1-uoN ej0) -uoN 1euorpiodaud -uaN -uoN

-uoN

‘aourInsulds [euopodold-uou pajdasay

1798'p-

(23]

nv's-

(15
Leg
6tE't
510
£

i3

(1]

ar

550] [eloueuy
sTIoSue|jaIsIW

1265 ]
B& ]
L9 [}
o o
(419 a
053 U]
114 a
113 o
(715 a
(5] o
[x4 o
o o
[} o
asue)s| FuURInSUL
i s3suadxa jefa

o

SsuensuL
diysK3auns
pue jpasy

PEEOLL 629901 5i1z'e) 0

‘L6E'RL 19528 v8'op ]

o 13t i1 £50'85 0

110 95t [ ]

LER201 UE"BE HETL o

8LTLTL £E6'LC) RIS o

ste'ss 2w'he £se'st °

28961 960'vS £60'6E n

{18 sTeaL E'rS o

956'00 't 'L o

06z} [ 74 o

%9t's 600"l ur't 0

o g ] 0

aauensu @iueinsug duBINsSYy

- | Apadoid yadsueny dueINSW
Eu. 03 3bewep puE uoyEAR Jojow J9y30
fesauaD Jay3a pue asg4 faupew

douesnsulas |euoiiodosd paydadie pue ssaulsng 39310

ol oa o

23ueansul
Angen
3]4yan Joyon

1€08'L

oeT

[

L&t

LEY

uoyesusdwod
\SIDIOM

uodaad
Auody)

asusdxa
leaipaw

(€300 - 2y FFYui4 PUE AdS/IIURINELIS
U d

woy

14303 - 3jneyap Ayediagunod
03 anp 53ss0] Pa3adxa J0} JUALISN[PR Ju3 JTYE 3Y Ajuly
PUE AJS/ISRIIUOD IURINSUIS WD) I|GRIDAOITY

|e10] - suojsjaaud jmjuysa)

uisew ysiy

FNewss 3539

Aloym B SB PI)RIND|ED SUOLIACIH |RIUYDa)]
1euy3a), uo a3 o Junowny
ujBsew sy

33U - 23RS 35aq jel0)

ssaib - 3jewsa 35aq o) ¢

SuoisjADLd WD Jo IRUIST 353G IBN
1Ineyap Ajredsajunod
0] 3NP $3550] pa133dxa Joj JuALIN(pe 3Y) 131e 3y
3L PUR A¢S/2DURINSUISS WU 3)QRIIACII [€10]
ss0)9
suojsjaosd suiey
TUCITADE WNpURLY jO SIS 159 10N
Jeyap Apediajunod
0] Snp sass0} paJadys Joj Juan(pe 3y 181 3y
DI PUT AQSSIUTINIGIN W) SIS0 [010)
ss09)
suoispaoud wnpualg
ajewnss 359
W PUE 3g JO wns € se pae|nojed suojsjaaud [EDjuY33a )

3]0yMm ® Se peIND|ED | 0 PIjeIIosse
1ineyap Ajuediajunod oy anp sasso) paydadxa Jo) Juawsnipe
aU3 43148 3Y IIWLY PU A4S/IIUBINSULI WOLj SAGRITACIFY [eI0]

3Joym E S pIIEINDJED suojsiAQd JESJUYD3]

SUOISIAOL |@31UYD3 ] IJT-UON
0°b0°LL'S

nugr

ne

MO0

nr70

iy



L8 LLE le30],
0T6"671L L¥9'0EL 8107
611'99 50929 0£7°L6 1107
181°68 T6L'6€ £€65'79 wi'sL 9107
6E0'92 pLT'9T SET'9 9£6°LL BZ9°LL 5107
GEEOT 16v'07 79T°LT PES' LY 127179 0 ¥10T
£85'9 £59'9 2686 G58'%) 678'07 0 0 €407
620'y L50'F LGE'L €00°€} £99'%1 0 0 0 (414
152'€ 1BLE 90E‘S X4 84901 0 0 0 0 1oz
L'y 1Ty 1606°S ¥88‘9 7519 ] 0 0 0 0 0102
0S6°) 956°L 1069°C ivor'e LT 0 0 0 0 0 0 6002
BYS'6 £09'6 Joud

(eep +3 0L L 9 5 14 £ T 1 0
pajunodsip) Jeak Juswdojaaaq Jeaj
pus Jeap 05200 05202
09£02
(unowe a3njosqe)
SUOISIAOJd SWie]) ajewi)s] 3599 PajunoIsipu ssolo

T€6'9£5°L 9LL'BTL 1ejoL
Wb 'ZE W ZE Wh'Te 8107
86419 L30'H 180" LLL'LL 2102
1E6'%6 £18°9Z €159 72606 L6¥'L) 910z
££L'151 75081 250'9L ££6'61 SLL'Ly €££'99 5107
749'60L 6587 656'7 680G 16£'0T ¥£0'95 65L'%T ¥10T
65€°QEE 9L 9L 120 859'L 9£LGL 0y'79 089" b2 £102
5v6'BEE 'L ww'L £5F°L 586'7 £9¢'g 60L'Gl 99'0p1 292111 7107
LER'LS) Y66 66 seb 6977 8ST'L- ££¥'0) 85'GT 65699 0ZE‘TS 1102
FEL'SLL e 143 i¥89 805 ogL'l 195y S¥9'G PrELL 202°€E L1V1S ooz
LR LEL 0%z 0%z £06 EL°L #59 LET'L 6¥8°1 9£6'c GLS'LL Ty '9e Pag A 6007
981 98l 981 ioLig

(@A138]NWIND) J1eak +B 0} L 9 g 14 £ fd 3 1]
sJeak jo wnsg JuSIN) Uj Jeak Juswdojaaaq Jesp
0800 0L10D 0LLDD 02002 01002

(Junowe aINesqe)

(aAnejnwno-uou) preqd swie|) ssoig

Jeaj BulLmIapUn

Jeak Suiimiapun 7 Jead juaplooy

ssaulsng

3Jy-uoN jei0)

SWe|D 8dURINSUL 91 ]-UON

1Z°10°61°S




962'Z1
9621

a
|590°19
09062
%6L7LY )
|%8Y°10}
990"l
s
- U RN 1 B
i} lz18'68 fo 155015 jze'0nt
. sons  lswus
0 ~ |€90'e9 159019
0 1£90'€9

¥ 3
05002 i-002 Q£002 sfdelep) 01002
pa3oLIysal Pa3oU3sIIUn
gaay (2L i Mia le3o)

(dd1d3) swinwiaid Sanyny ur papnjout sjyoad pa3aadx jejoL
SSIUISNQ )1 -UON - [d41d3) swnuwuaid 31mny uL papnyout sjyoud pajdadig

s59UISNq 3417 - (d4143) Swnwaad aininy ut papniau) 531y0.d padadxy
syold pa3oadxy

SAJI53J UDIFEL|LOUOIDY

spunj pacuaj Suu pue soijojuod Juawlsn(pe Buiydiew 4o 153dsal Ul SWSIL PUNY UMO palsliIsal Joj Juaunsnipy
SWajl punj UMO 2iseq J3Y10

538.1BY3 puB SUCIINGLISIP ‘SPUSPLAIP 2]qe3353J04

{A130341pu) pue A1393.1p p1ay) saleys umQ

$31)IGEL] JIAD 51558 JO 5595X3

DAII53] UOLIRL||IOUDIDY

YIW 03 Spuny umo 31qiBLI3 o oljey

YDS 63 spuny umo 3|quBL3 40 cley

ww

s

YW 2Y3 323W 0] SpUny umo 3)q181)3 1e30 |
YIS 341 133W 07 SpUNy UMo 31q15113 TBI0L
YOW 343 1395W 0 SpUNy UMO 3)qR]IRAR |10
4I5S 3Yl 133W 0] SPUNy UMD JNge|eAR 12]0]
Spuny umo 3|qtBL|S pue a|qe|LlBAY

spuny umo Aue|jIoue |30

spuny umo Aeyjioue J3y10

D3/BEL/600Z A1123110 3Y3 J0 (£)96 971Uy 40 ydesSesedgns 3su1) Jopun ueyy Jaylo - sjied siaquisw Aejuswaiddng
3/8€1/600Z 2ALI3LQ 243 40 (£)96 2121y Jo ydesdesedqns 354y J3pun s|jed siaquaw Arejuswaiddng
23/BEL/600Z 2A1231LQ Y3 JO (7)96 121U JSPUN URY] JSYIC SISJUEIENT pue Jpald 0 SI51337

J3/8EL/600Z 3A1D2110 243 40 (Z)96 3121V J9pUN s333uURIENS pue IP3ID JO $13133]

PUBWAP uo S3KIGel] pajeulpioqns o) Aed pue 3quasqns o) JuaWwWed Bulpulq Ajjesa) v

pUBWSP Lo I)qe|jed s3tels 23uasa)aid pa|iesun pue predun

puBRWap Uo J|qe|iEa ‘sBueIapun 3dA) - 1eNINW pue JENINW 10} W33! PUNy UMD diseq JuaTeAinbS 5y3 J0 SUOUINGUIUDD SIaQUWBW 'Spuny Jeriul pajjesun pue pledun
puewsp uo 3iqeqes Jeudes aleys Areuipio pajesun pue pledun

spuny umo Auejjiouy

SUOLISNPIP J9YE SPUN) UMO diseq |E30)
SUOLINIUISUL 31P3JD pue jeLdueuly ul suojedisiyed 1o} suolaNpag

SPUNy UMO || AJU3A|OS SE PILYISSE]D 3q 03 BLIILID I3 193W JOU 0P PUB JAIISI UOLIeLLou0d2l ay3 Aq paju.

91d3J 2q 10U PINDYS Jey] SJUIWSIEYS [BLOUBLLY IYF WOLS SPUNY UMQ

aAoqe paytaads 30U Spunj uma diseq se Auoyine Aosialadns ay) Aq paaosdde swaiL punj umo Jaylo

]35SR XB) P3LI3J3P 19U JO 3NJRA Y1 07 jenba junowe uy
Iqel) pajeuipiogns
SAISSIJ UDLTEL)IIU0IDY

53l

53JRYS 3oUa.3aud 03 Pajelad JUNODddR Wwnwwasd a1eys

S3JBYS 30UJ3j3ld

spuny smd.ng

SIUN0lde J3QUWIaW Jeninw paleulpJogng

sBu(¥eISPUN 2dA3-TENINW PUB |eNINW o) WSll PUN)-UMmo diseq JuajeAinba ay) 40 suoUNgUILOD sJaquiaw ‘spuny Jetiu|
Jeaided aseys Aleuipio 03 pale|al Junedde wnuwasd aueys

(saJeys umo 4o ssoJB) [eudea aleys Aeulpig

§E/5107 uone|n8ay pajedsjaq jo g9 Ia1e Uy } S8 1030935 |R1oURUY JAY30 U} SUOL ed 1oy

139NPap 21042q SPUMy UMO diseq

spund4 ump
LO'LO°ET’S

Q9L0¥%
OrZ0¥
0EL0Y
0704
0120%
aoL0d

0r90y
0Z20y
00904
0850

0550y
0rS0Y
01508
0050y

00r2y
Q6E0Y
0LE0d
090y
05e0y
oreoy
CEEDY
07204
oLEoy
0020y

06704
LIy
GTIoY
0810y
0910y
010y
DELOM
oLoy
160Gy
0400%
05908
[slgeler]
000y
0100y



31}-UOU JOJ UOLIBIASP PJRpUE]S - §
ysu wnuwaud

$50.8 5)1]-UOU JO) UCLIRIASP pJepuels - /
ysu wnwasd

341]-UOU JOJ UOLIBLASP pJepUE]S - 9
aouRINSULAL

euoniodosd-uou Joj J03oe) JUAUNISAIPY - ¢

3514 SUIILIMISPUN B41]-UOU JoJ

3UON - 6
SL) BAIS53J

43eay (TSN J04 uoljelaap plepuesls - §
ERlNSLNTTED]

1euoryiodoid-uou 4o} 10328y JuaWIsnipy - ¢
N2 wnwaad

$S0.8 y3)Bay | TSN JO} UOIIRIAIP pJEpURS - €
35U wnuwasd

yijeay [SN 10} UolRlASp plepuels - ¢
S1yausq

A3inuue Jo Junowe 3y UL Isedu| - |

I)SI SUlILIMISPUN YB3y Jo4

3UON - 6
s1ysusq

Annuue jo Junowe ayy Ul asesndy| - |

Iy¥s1) Buijlimispun aji| 1oy

Aay dsn

suopyesydung dsn

o o O o o

S79°8))
0
'579°81)
0

0

0
9801

6£7°801

666°GZ-
L0161
¥89°C
0
£87°9¢
19191

juswauinbai
Jended AduaAjos 55019

$0E 2)011Je J0) UOLIREIIEER YISU 44y 0 NP $193449 UOIIEDLIISISAL]

soljojod Juawisnipe Sulyolew Joj sjuswaiinbay 1eide) AJUSAIOS JeUOLION JO JUNOWe jel0 ]
spuny pasuay Sul Joj suawWa1inbay yetde) AJUSAIOS JRUOLION JO junouwe B0 |

1sed Bululewal 10y SjJUSWaSIINDaY Jellde’) ADUSAJOS TRUOLION JO Junowe jelo]

a)npow-gns ysu AJinba paseq-uolieinp Joj Juswalinbas jende)

WHS uo uoljew ol 1Y

juswaunbai jended Aduaajos

13s Apeau)e suo-ppe jende)

uo-ppe |e3ides Sulpn)dxs Juswalinbay |eude) Aouaajos

93/ 1# /€007 SALII3ILQ JO b "1V YILm 3duBpIodde Ul pajesado ssaulsng oy Juswalinbal ejide)
Saxe] palla)ap jo Aleded Bulquosqe-550T

suotsiaoid 1ediuyd3al jo Audeded Bulqiosqe-ssoT

3su JeuonjesadQ

juawalinbay jejrden Aduaajos jo uonejndjed

jJuswalinbay jeyde) AdusAjos diseg
¥SL JOsse I)gLiuelu]

UOLIBILISISAL]
3SH BULILIMISPUN S)1)-UON
st BULLIMISPUN Y11RaH
YSLI BULILIMISPUN 317

yslI JIneyap Auediajuno)
ASU 1XBW

e|nNW.I04 pJepuels uo sdupjellapun 1o} - Juswalinbay jejiden AJuaajos
bZ'L0°STS

04004



5.28.01.01
Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity

Linear formula component for non-life insurance and reinsurance obligations

R0O010 MCRy Result 43,066
Net (of
reinsurance/SPV) best
estimate and TP
calculated as a whale
Medical expense insurance and proportional reinsurance 6,992
Income protection insurance and proportional reinsurance 0
Workers' compensation insurance and proportional reinsurance 0
Motor vehicle liability insurance and proportional reinsurance 0
Other motor insurance and proportional reinsurance 0
Marine, aviation and transport insurance and proportional reinsurance 16,976
Fire and other damage to property insurance and proportional reinsurance 99,372
General liability insurance and proportional reinsurance 102,881
Credit and suretyship insurance and proportional reinsurance 0
Legal expenses insurance and proportional reinsurance 0
Assistance and proportional reinsurance 552
Miscellaneous financial loss insurance and proportional reinsurance 0
Non-proportional health reinsurance 0
Non-proportional casualty reinsurance 1,113
Non-proportional marine, aviation and transport reinsurance 430
Non-proportional property reinsurance 6,040
Linear formula component for life insurance and reinsurance obligations
R0200 MCR, Result 0
Net (of
reinsurance/SPV) best
estimate and TP
calculated as a whole
Obligations with profit participation - guaranteed benefits
Obligations with profit participation - future discretionary benefits
Index-linked and unit-linked insurance obligations
Other life (re)insurance and health (re)insurance obligations
Total capital at risk for all life (re)insurance obligations
Overall MCR calculation
Linear MCR 43,066
SCR 118,625
MCR cap 53,381
MCR floor 29,656
Combined MCR 43,066
Absolute floor of the MCR 3,288
R0400 Minimum Capital Requirement 43,066

Net (of reinsurance)
written premiums in
the last 12 months

0
25,187
87,616
54,576

Net (of

reinsurance/SPV) total

capital at risk






